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To the members of Treet Holdings Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the annexed consolidated financial statements of Treet Holdings Limited and its subsidiaries
(the Group), which comprise the consolidated statement of financial position as at June 30, 2024, and the
consolidated statement of profit or loss, the consclidated statement of comprehensive income, the
consolidated statement of changes in equity, the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements including material accounting policy information and other
explanatory information,

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial pasition
of the Group as at June 30, 2024 and of its financial performance and its consolidated cash flows for the year
then ended in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the consolidated financial statements section of our report, We are independent of the Group in
accordance with the Intemnational Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled
our other ethical responsibilities in accordance with the Code. We befieve that the audit evidence we have
chtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the congolidated financial statements, unconsolidated
financial statements and our auditor's reporis theraon,

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance opinion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements o our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
mizstatemnent of this other information, we are required to report that fact. We have nothing to repart in this
regand,

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consclidated financial staternents, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to geing concern and using
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the going concem basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but 1o do so,

Board of Directors are responsible for overseeing the Group's financial reporting process,
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whale are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaraniee that an audit
conducted in accordance with 1SAs as applicable in Pakistan will always detect a material misstatement wihen
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticizm throughout the audit. We also:

» [|dentify and assess the risks of material migstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for gur opinion. The rigk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from emor,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

= DObtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpese of expressing an opinion on the
effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on awdit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Consofidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusiens are based on the audit evidence obtained up to date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going
concermn,

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

»  Obtain sufficient appropriate audit evidence regarding the financial information of entities or business
activities within Group to express an opinion on the consolidated financial statements. We are
responsible for direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of audit and significant audit findings, including any significant deficiencies in intemal control that we identify
during our audit.
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We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matiers
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is hMuhammad Sufyan.

Ada X

Lahore
Date: Dectober 25, 2024
UDIN: ARZ02410180g2x6NNbLTG




Treet Holdings Limited
Consolidated Statement of Financial Position
As at 0 fuwe 2024
ASSETS
Nare

XoR-CHErER] GETE
Property, plant and equipment -]
Liong term imvestments 7
Current arsels
Stock in trode L
Trade debis g
Short term investmens i
Advance income [ax - net i
Advances and other receivables i3
Cash and bank halances Id
LIABILITIES
Dang=-Carrrgart (e bilify

Lepse lighility 15
Curreny labilinies
Trude and other payables I
Current portion of bease lisbility I3
Provision for taxstion - net 2
Deferred taxation ]
Mt current assels

Nel assets

Represented by:

Authorized capigal

470,000,000 (2023 470,000,000) ordinary

shares of B4 10 each

Issued, subscribed and paid-wp capital I7

Accumulsted loss
Surplus on revaluation of property, plant and equipneent - net of tax 18

Contingentics and commitments %
The annexed notes 1 o 38 form an integral part of these financial stslements,

)
5
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Linawdired
Restated Restaled
2024 2023 2022
(Rupees in thousand)
37288 21920 7611
30,000 12,287 30,000
67,285 61507 57611
B 260 19,523 145913
248 1,447 4381
1658 2,542 3474
1802 - -
199,022 | 50,758 176825
43882 52915 40483
257,202 237 587 240,092
3.E71 3,888 -
108,365 114,962 125,594
17 15 -
o 2,153 5408
108 3582 117,130 131,007
148 K20 130,437 118,085
T N i T Y

et TOOLOD0 4. 700,00 o, TOUHH)

11,047 711,047 TH,047
(521,028) (549,005) (552,308
22218 16,034 16,957

111234 178076 175606
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Treet Holdings Limited

Consolidated Statement of Profit or Loss

Far the year ended 30 Junme 2024

Revenus - net
Cost of goads sold
Gross profit

Muodaraba management fee income

Administrative expenses
Selling and distribution expenses
Other operating expenses
Operating profit / {loss)

Finamte cost
Onhker income
Share of (loas) / profit from associate

Profit before minlmum tax and income taxes

Minirmum tax differential
Frofit before income iaxes

Income tacoes
Fraiit for the year

Nate

n
i

a2
23
2

Restated

2024

2023

(Rupees in thousand)

43,956 79,382
EIEBE! (63,033)
22,033 16,349
14,799 -
(4,137) (3,738)
(10,684) (14,308)
(19,289) {7,100}
2,732 (IDEET)
{14,779 (13,934)
46,171 irL315
(2,287} 1,287
31,827 8,851
(226) {514)
31,601 B337
{4,542) (5,957}
1‘."&! Elﬂ'

The annexed notes 1 o 38 form an integral part of these financial staternents.
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Treet Holdings Limited
Consolidated Statement of Comprehensive Income
For the vear ended 30 June 2024
Restated
2024 2023
{(Rupees in thousand)
Frofit for the year 17,059 2380

fer

[tem that may be reclassified to profit or loss:

Surplus arised during the vear due to revaluation 0,908
Related tax impact {2,899
7,009
Total comprehensive income for the yvear 34,158 2,380

The annexed notes 1 to 38 form an integral pant of these financial statements.
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Treet Holdings Limited

Consolidated Statement of Changes in Equity

For the year ended 30 Jure 2024

Halance ai ai 30 June 2022 - inoedied - restated

Taotal eamprehensive inceme for the vear

Prodit fiar the year - restated

Osher comprehensive income

Imcremnenial depreciation relating to surplus on
revaluation of bullding and plam - net of tax

Balanee ad at 30 June 2023 - restated

Total comprehensive income for the year

Profis for the year

Other comprehensive income

Surplus arised during the year due to revalaation
Felated tax impact

Incremental depreciation relating fo surplus on
revaluation of building and plam - net of ta

Balance as at 30 June 2024

The annexed notes | 6o 38 form an integral pan of thess financial statements.

[}

. Revenue
Capital reserve
Sarplus o
Share
. revaluation of Total
Accumulated
capital property, plant <
und equipment -
met of tax

srmmmmremenes== |Rupees in thousand) -----cc-=cccccuas
TILT 16,557 {552,308} 175 696
- 2,380 2380
. 2,380 2,380

{23} 923 -
T11.047 16,034 {549, 005) 178,076
- - 27059 27,059
= 9,998 - 9,998
T 27,059 34,158

{918y 918 -
Fil | w-l-'i' Eéi 5 {Eullﬂ'l- 212,334

Dhirector

Lakore Chiel Executive




Treet Holdines Limited

Consolidated Statement of Cash Flows
For the year ended 30 June 2024

Lasih fowes frome operating acthiies
Prodit beloee income wes

Adfupimenty far:
Diepreciation on propesty, plant and equipement f
Profit on bank deposils 24
Reeversal of peovision for doubtful debes 26
Share of bess / {prafit) from associate 2
Provisien for obsolets and slow moving inveniory Mo
Lisbilities no loager payable wristen back 26
Service charges a6
Recerrables wrisien off M
Unerealized loss on sk term mvestmenis at fair value XN
Provisten for ‘Warkers' Frofit Participation Fand 24
Provisson For Workers' welfare fund M
Moarkap on advance from relsied pamy M
Marloop on unwinding of bease labdliny e
Mlinsmurs tax difTerential by
Markuap on advance to relsted party 26

Ohperating profit | (loss) before worklag caples] changes

Decreare / (IACFAEE) M CLUFrdm ainees
Siock i rade
Trade debes
Advances ond other recevables

(increase} / decrears v correar fabilities:
Trude and other payables
Caszh {meed In) / generatod from aperations
Taes paid
Finamce cost pasd
Mel cash (wsed in) / generated from operating activiiies
sl fews from investing setivivies
Prodit on bank deposits

Acquisition of associate
Met cash generated from Envesting activities

Lesse reritals paid
Net cash used In fnancing activities

Net (decrcase) [ increase in cash snd cash equlvalenes
Cash and cash equivalents st beglnming of vear
Cash and eash equivaleals st end of year i

The mnnexed sofcs | o 38 form an miegrad paet of these financisd simements

)
4
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I

Resnisd
2023

[Hupees in thowsamd)

H,601 B,337
1,933 2337
(5,767) (1,37
{17,07%) (5.163)

il 7 (1257
= L]
205 (5,985)
= (1,719
i6 308 &4l
121 k27
1,516 I, )
753 &
10,664 2.311
£24 2,209
126 114
{13,122) {16,023
20,728 (6,371}
10,664 (5,060
17,574 B, 107
{43, 185) 41,428
{14,948) 44471
{20,135) (16,071)
{14,353) 21,429
9,838) (9T
(35) (25)
(24,227) L1678
5,767 3317
e (1,000
5767 2327
(5T3) {573
(#73) (313
{19,033} 13,432
£2.015 A5 4R3
43,881 61915

=y
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Treet Holdings Limited

Motes to the Consolidated Financial Statements
Far the year ended 30 June 2024

1

Status and nature of the business
The Group comprises of!
Hotlding Company
Treet Holdings Limited
2034 033
{Helding pereeniage)
dubsidiary Companies
- Treet HR. Management {Private) Limited 104 10
- Treet Pawer Limited 10 104
Asenciate
= First Treet Manufacturing Modaraba 131 e
- Treet Battery Limdted .33 73
Treet Holdings Limired

1.1

Treet Holdings Limited (“the Company™) was incorporated in Pakistan on 21 October 2004 under the
Companies Ordinance, 1984 (now Companies Act, 2017) and commenced commercial operations w.e.f, 01
Janpuary 20035, The principal activity of the Company |3 assembling and sale of motor bikes and rickshaws, The
Company is the management Company of First Treet Manufacturing Modaraba and i3 a subsidiary of Treet
Corporation Limited (the "Parent Company™), a listed company.

Geographical locations and addresses of business units:
Lahore Eurpose
72-B, Industrial Area, Kot lokh pat. Head office and assembling plant

During the year, the Company has incusred & met profit for the year of Rs, 27.06 million (2023: Hs, 238
millicn). The Company's management has made the strategic decision o discontinue the production of
traditional bikes. Consequently, the Company has started clearing its remaining inventory of traditional bikes
in the current vear. In addition, the Company's management is presently engaged In negotiations with potential
buyvers to sell its plant and also intended to rent oul its property 1o cam fulure rental income.

The Company being the “Modaraba Company™ of First Treet Manufacturing Modaraba (FTMM) will continse
io operate a8 Modsraba management Company and would bz able to receive manogement fee at certain
percentage of FTMM's profits. Further, the Company has been able to maintain a noticeable posilive cument
ratio, positive equity and stable cash position during the year. The parent company has committed to provide
financial and operational support as and when required.

Based on the factors stated above and suppont from parest company, the managemenl has a reasonable
expectation that the Company has and will have adequate resources o continue in operational existence for
the foreseeable future. Accordingly, these financial statements of the Company have been prepared on 8 going
concern basis, which nssumes that the Company will be able w realize js asels and discharge s liabilites on
narmal routine,

Treet HE Managerent (Private) Linited

Treet HR Management (Private) Limited was incorporated in Pakistan on 18 September 2005 as a private
limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The subsidiary company
is engaged in the business of rendering professional and technical services and providing related workforce to
the host companies / customers under service agreements. The registered office of the subsidiary company is
sttuated at T2-B, Industrizl Area, Kot Lakhpat, Lahore. The company subsidiary is a whally owned subsidiary
of Treet Holdings Limited.



1.2

1.3

131

Treetr Power Lirited

Trest Power Limited was incorporated In Pakistan on 20 Movember 2007 under the Companies Ordinance,
1984 (now Companies Act, 2017), At present the subsidiary company is planning to s&t up an Eleciric Power
Cenemation Profect for genemitlng, distributlng and selling of Electric Power, which |5 kept ln abeyance in
onder to complete other projects of the Group Companies of Treet Corporation Limited, The registered office
of the company is situated at 72-B, Industrial Ares, Kot Lakhpat, Lobhore, The company is & wholly cwned
subsidiary of Treet Holdings Limited.

Basis of consolidation and equity sccounting

These consolidated financinl stotements comprise the financinl statements of the Holding Company, its
subsidiary companies and {ts assactales as at 30 June 2024, These condolidsied financial siatements have been
prepared from the information available in the sodited separate financial stateenents of the Holding Company

for the year ended 30 June 2024 and the sudited financinl statements of the subsidiaries and associates for the
vear ended 30 June 2024,

Subsbdiaries

Subsidiaries are all entities (including structured entities) over which the Group has contred. The Group
conirols an entlty when the Group is exposed to, or has rights 1o, variable retums from s nvelvement with
the entity and has the ability to affect those returns through its power to direct the activities of the entity, The
suhsidiarbes are fally consalidated from the date of acquisition, being the date on which the Holding Company
obdnins controd, and continue to be consolidated until the date that such control ceases.

The financial statements of te subsidiary companies have been contolidated on a lime-by-line basis and the
carrying wvalues of the imvestments held by the Holdlng Coempany have been eliminated sgainst the
sharehalders’ equity in the subsidinry companies, The financial statements of the subsidiaries are prepared for
the same reponing vear as of the Holding Company, wiing consislent ateounling policies.

Intra = Group balances and trunsactions, and eny uarealised imcome and expenses arising from intra - group
transactions, are ellminated.

The purchase method of accounting is wed to account for the acquisition of subsidlaries by the Growp. The
cost of an acquisition is measured ns the fair value of the assels given, equity instruments issued and lisbilities
incurred or assumed ot the date of exchange, plus costs directly attributable to the acquisition,

[dentifinble assets scquired and liabilitics and contingent liabilithes assumed in 2 business combination are
mensured initially at their fair values at the acquisition date, irrespective of the extent of any non-controdling
interest. The excess of the cost of ecquisition over the fair valee of the Group's share of the idensifiable net
asiets acquined is reconded as goodwill, Any goodwill that arises is tested annually for impairment,

Loxs of contra

Om the boss of control, the Group derecognizes the assels and lizhilities of the subsidiary, any non controlling
interests and odher components of equity relsted io the subsidiary, Any surplus or deficil arising on the loss of
contrel i recognized in consolidabed statement of profit or loss. Im addition, any amounts previously
recognised in other comprehensive income in respect of that subsidinry are reclassified 10 the consolidated
siatement of profit or loss. IF the Group retains any interest in the previous subsidiary, then such inlerest is
menswred af fair value at the date that control is bost, Subsequently that retained interest ks accounted for as an
equity-acoounted invesies, joint venture or under [FRS - 09, depending on the level of influence retained.

Aszociabes

Associates are all entities over which the Group has significant influence but not control, This is generally the
case where the Group holds between 20% to 50% of the voling rights. Investments in associates are accounted
for using the equity method of accounting. Under the equity method, the investment is initially recognized at

cosi, and the carrying amount ks increased or decreased 1o recognize the Group's share of the profit or loss of
the associate afier the date of acquisition.

If the cwnership inferest in an assoclate is reduced but significant influence is retained, only a proportioaste
share of the amounts previously recognized in oiher comprehensive income is reclussified 10 statement of
prodit or koss acoount where appropriate.

The Group's share of its associales post acquisition profits or losses is recognized in the consolidated
ststement of profit or loss and s share in post acquisition movements in other comprehensive income is



recognized in other comprehensive income with a comespanding adjustment to the carrying amount of the
investment. The Group's share of lis assockabes post acquisition clanges in et assets are recognized directly in
equity with a corresponding adjusiment 1o the carrying amount of the investment. When the Group's share off
losses im associates equals or exeeeds its interest in the associale including any other unsecured receivables,
the Group does nol recognize further losses, unless it has incurred legal or constractive obligations ar made
payments on behalf of the associates.

Unrealized gains arising from Cransactions between \he Group and s associates are eliminabed agalam
investment to the extent of the Group's interest in the associates. Unrealized losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transfemed.

Associates, which the Group imends 10 dispose off within bwelve moaths of the reponiing date are not
sccounied for under the equity method and are shown under non-current assets beld for sale af the lower of
carrying amount and fair value less cost 1o sell.

Dilution gains and losses asising im Investments in assoclates are recogalzed im the consolidated statement of
profit or logs.

Al each reporting date, the Groap reviews the camrying amounts of its investmenis in assockates o pssess
whether there is any indication that such investments have suffered an impairment loss. IFany such indication
exisis, the recoverable amoiant 15 estimated in onder to determine the extent of the impairment loss, B asy.
Impairment losses are recognized as expense,

2 Basis of preparation

&1

2.2

Statement of compliance

These condalidated financial stalements have been prepared in accordance with the accounting and reponting

standards & applicable ln Pakistan, The accounting and reporting standasds applicable in Pakistan comprise

- Internationnl Financial Reporing Standerds (IFRS Standards) isseed by the Internatiomal
Accounting Standands Board (IASE) & notified under the Companies Act 2007 and;

- Islamic Fipancial Accounting Standards (IFAS) Esswed by the Instite of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017 ; and

- Provisions of and directives isswed under the Companies Act, 2017,

Where provigions of and dirsctives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisbons of and directives isswed under the Companies Act, 2017 have been followed.

Basis of measurement

These consolbdsied financial siatements bave been prepared onder the historical cost convention except for
certain ivems of propenty, plant and equipment which are stated at revalsed amounts,

Functional and presentational corrency

These consolidated financial sisements are presented in Pakistan Rupees, which is also the Compary's
functional cumency. All financial information presented in Pakistan Rupees has been rounded to the nearest
ihoussnd, unbess otherwise stated,

Use of estimates and judgments

The preparation of comsolidated finoncial sistements in confbrmity with approved sccounting standards
requires management 1o make judgments, estimates and assumptions that affect the application of policies and
reporied amounts of assets and liabikities, income and expenses, The estimates and associated assamplions and
Jjudgmerts are based on historical experience and various other factors that are believed 10 be reasonable under
the circumstances, the result of which form the basis of making the judgments about camying values of assets
and liabilities that are not readily apparent from other sources, Actual results may differ from these estimates,
The estimates and underlying assumplions are reviewed on an ongoing basis, Revision to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of revision and future pericds i the revision affects beth current and futune periods,

The arcas where various assumptions and estimates are developed or where judgments were exercised in
application of accouming palicies are as follows:
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149

Residual values and useful lives of depreciable assers

Th Cﬂl‘l‘l]}ﬂ'l..'p' reviews the el lives and residusl valees of operuting fixed assebs nnnlnl!y by mﬂidﬂ'i.l'lg
expected pattern of economic benefit that the Company expects to derive from the item and the maximum
period up to which such benefits are expected 1o be available, Any change in estimates in fulure years might
affect the carrying amounts of the respective items of operating Fixed assels with a comesponding effect on the
depreciation charge and impairment.

Expected credit loss (ECL) against financial assets

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
oll the cash flows that the Company expects to receive, The shorfall is then discounted st an approximation 1o
the asset's original effective interest rate,

The Company has established a matrix that i3 based on the Company's historical eredin loss experience,
adjusted for forvard-looking fastors specific 1o the debtors and the economic environment. When determining
whether the credin risk of & financial asset has incressed significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that i3 relevant and
svailable without undue cost or effor. This includes both quantitative and qualitative information and
analysis, based on the Company's historical experience and informed credit assessment including forward-

The maximum pegiod considered when estimating ECLs ig the maximum contractizal period over which the

Compary is exposed 1o credit risk. Loss sllowances for finencinl assets measured pt amonized cost are
dlechected from the gross casrying amount of the assels,

Impairment on financial ossets has been measured on 12 - months expected loss basis and reflects the short
maturities of the exposure.

Recoverable amount of assets / cash generating unlt and impairment

The management of the Company reviews carrying amounts of its assets and cash generating units for passible
impairment and makes formal estimates of recoverable amount I there ks any such Indlcation.

Taxation

The Company takes into account the current income tax law and decisions waken by the taxation awboriiies.
Instances where the Company's views differ from the views taken by the income tax department at the
assessment sage and where the Company considers that its view on items of material mature is in sccordance
with law, the amounts are shown as contingent liabilities.,

Provisions

Provisions are based on best estimate of the expenditure required to seitle the present obligation at the
reporting date, that is, the amount that the Company would rationally pay to settle the ohligution at the
reporting date or o transfer it 1o a third party.
Offsetting of financial assets and HabblEtles
Financial assets and liabilities are offset and the net amount is reporied in the financial statements only when

there is a legally enforceable right 1o set off the recognized amount and the Company intends cither 1o seille
on & net basis or 1o realize the assets and to seitle the linbilities simultansously.

Contingencles

The Company reviews the staus of all pending litigations and claims against the Company. Based on the
judgment and the advice of the legal advisors for the estimated financial outcoeme, appeopriate disclosune or
provision i3 made, The sctual outcome of these litigations and claims can hove on effect on the canrving
amounts of the Habilities recognized ot the reporting date.

Stock in trade

The Company reviews the carrying amount of stock-in-trade on a regular basis. Camrying amount of stock-in-
trade is adjusted where the nel realizable value is below the cost, Met realizable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and estimated costs necessary
to make the sale,

Revaluation of property, plant and equipment

Revaluation of certain clusses of property, plant and equipment [s casried out by an independent professional



valuer, The frequency of revaluations depends upon the changes in fair values of the items of propemy, plant
and equipment being revalued. When the Fair value of a revalued asset differs materially from its carrying
amourd, & further revaluation is required. Such frequent revaluations are unnecessary for items of property,
plant and equipment with only insignificant changes in falr value. Instead, it may be necessary 1o revalue the
inern only every three or five years.

Standards, interpretations and amendments adopted during the year

The following amendments to existing standards have been published that are applicable to the Company’s financial
sttements covering annual periods, beginning on or after the following dates:

3.1

LR

New accounting standards, amendments and IFRS interpretations that are effective for the year ended
June 30, 224

The following standards, amendments end interpretations are effective for the year ended June 30, 2024,
These standards, emendments and interpretations are either not relevant 1o the Company's operations or are
not expecied to have significant impact on the Company’s financial statements other than certain additional
diselomuares,

Amendments to IAS | "Presentation of Financial Statements’ and IFRS practice statement 2 - Disclosure of
aocounting policies

Amendments 1o IAS & ‘Accounting Policies, Changes in Accounting Estimates and Errors’ - Definition of
accounting estimabes

Amendments to TAS 12 Income Taxes' - deferred tax related 1o assets and liabilities arising from a single
transaciion.

Amendments to LAS 12 Income taxes’ - Infemational Tax Reform — Pillar Two Model Rules

New accounting standards, amendments and IFRS interpretations that are not vet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning
on of after the date mentioned against each of them. These standards, Interpretations and the amendments are
either not relevant to the Company's operations or are not expected to have significant impact on the
Company’s financial statements other than certain additional disclosures,

Effective from Accounting period
Amendments io IFRS 16 ' Leases’ -Clarification on how seller-lesses 3 o1, 2034
subsequently measures sale and lexseback trunsactions i
Amendments 0 [AS 1 Presentotion of Financial Sistements’ -
Classification of liabilities as current or non-current along with Non- January 01, 2024

current liabilities with Convenants
Amendments to 1AS 7 Siatement of Cash Flows' and 'IFRS 7 Financial

instruments disclosures' - Supplier Finance Arrangements iy 0 04
Amendments to IAS 21 The Effects of Changes in Foreign Exchange
Rates' - Clarification on how entity accounts when there is long term Junuary 01, 2025

lack of Exchangeability
IFRS 17 = Insurance Contracts (including the June 2020 and December

2021 Amendments to IFRS 17) Tarunry 01, 2026
Ameadments [FRS 9 'Financial Instruments’ and [FRS 7 TFinancial

imstruments disclosures’ - Classification and measurement of financial Tanusary (01, 20246
instruments

Amendments to IFRS 10 and 2% - Sale or Contribution of Assels

between an Investor and its Associate or Joint Venture Deferred Indefinitely

Certain anoual improvements have also been made (o 3 number of IFRSs,

Other than the aforesald amendments, IASBE has also bssued the following standards which have not been
adopted locally by the Securities and Exchange Commission of Pakistan:

- IFR3 | = First Time Adoption of International Financial Reparting Standards
- IFRS 18 - Presentation and Disclosures in Financial Statements
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Agcounting for minimem taxes and final taxes

Dwring Moy 2024, The Institue of Chanered Accountants of Pakistan (HCAP) izswed o guide A8 12
Application Guidance on Accounting for Minimum taxes and Fingl taxes’ (the Guide) 1o provide guidance on
accounting of minimum tax and final fax, os mentioned in the Income Tax Ordinance, 2001, under the
requirements of relevant IFRS Accounting Standards and provide appropriate approaches to account for
minimum taxes and final taxes in compliance with the requirements of IFRS Accounting Standards. The guide
wis issued by Institule of Charered Accountants of Pakistan (ICAP) in May 2024 '1AS 12 Application
Guidance on Accounting for Minimum taxes and Final taxes' (the guide).

In view of the clasifications from ICAP, it has been established that minlmum tax and fnal 1axes do nol meet
the criterin of income tax expense as per LAS 12 (as these ane not based on taxable profits), henee, it should be
socounted for under IFRIC 21 Levies and IAS 37 'Provisions, Contingent Lisbilities and Contingent Assets'

The Guide issued by ICAP provides approaches to account for minkmum and final regime taxes according 10
the facts and circumstances as applicable to the Company. Accordingly, the Company has adopied the
following approach:

The Company first designates the amount calculated on taxable income uwsing the notiffed tax mte a3 an
ineome Lax within the scope of [AS 12 ‘Income Taxes” and recognise i as current income fax expense. Any
excess over the amound designated as income x, i3 then recognised as o levy falling under the scope of [FRIC
21 "Levies™/1AS 37" Provisions, Contingent Liabilities and Contingent Assels”,

Therefore, the effective mte of income tax is equal to the enacted rate of income tax und the deferred tax will
be calculnted af such rate.

Similarly, any amount deducted as final taxes will be elassified ax a levy in the statement of profit or boss and
there would be no deferred tax liability / (asset) recognised in case of final taxes.,

Super tux charged 1o entities a3 per provisions of Income Tax Ordinance, 2001, will be classified as sither
‘Imcome Tax" or ‘levy’ in accordance with guidance provided in the guide [i.e. if super tax calculation i3 based
on taxable profits os defined in 1AS 12, then, such super tax shall be recognised a3 ‘income wx’ otherwise
such super tax shall qualify for recognition as *levy” us per IFRIC 21 / IAS 37).

Advance taxes paid under any section of the Income Tax Ordinance, 2001, except minimum taxes paid under
section 113, which are termed as levy as per the above guide will be classified as prepaid levies.

The above chinges have been accounted for in these financial statements as per the requirements of 1AS 8
"Accounting Policies, Changes in Accounting Estimates and Errors’. The adoption of this policy did not resalt
in re-statement of financial statements since deferred tax liability recognised in the year ended June 0, 2023
was already at enacted rate and the application of this guide did not result any material differences excent for
reclassificationg which are presented as below:
Curreni Provieus
Classification Classification
semmanes [ Rmpees In 00}

Effect on statement of profit or loss:

Fuar the year ended June 30, 2023

Taxation:

- For the year - 6,619
- For prior years - (143)
Effect ou statement of profit or lass:

For the year ended June 30, 2023

Levy

= Mflimiamym tax differential ] -

= For prior years (146) !

Income taxes

- For the year 5959 4

- For prior years i) -




Material Accounting Policy Information

The material accounting palicies adopeed in preparaiion of these Comsolidated financial statements are sei out belaw,
These palicies have been consistently applied o all years presented in these Consolidated financial statemens.

&l  Lewy

A levy is an outflow of resources embodying economic benefits that is imposed by governments on entities in
accordance with teglslation (e, laws andfor regulations), other than:

(a) those owtfiows of resources that are within the scope of odber standands,
(b} fnes ar ather penaliies that are impesed for breaches of the legislation.
In these financial Matements, levy includes minimum taxes differential, If any, final texes and super faxes

whiich are based on other than taxable profits. The corresponding advance tax paid, bas been netied off and the
net position is shown in the statement of financial position.

iy Revenue taxes
Revenue taxes incledes amount representing excess of ;

ajeminimem tax paid under section 113 over income tax determined on income streams taxable
at general rale of taxation and;

bminimum tax withheld [ collected / paid or computed over tax liability computed oa (related
incoene tax streams taxable st general rate of tax), is nol adjustable against tax lability of
subsequent tax vears,

Amount over income 12x determined on income streams tacable 51 general rate of txation shall
be treated as revenue laxes.

The company determines, based on expected future taxable profits, thal excess paid under
section 103 by the entity over and above its tax labillty (on inconme streamis) taxable at general
rate of taxation) is expecied to be realized in subsequent tax vears, then, such excess shall be
reconded as defermed tax assetl adjustable against lax Hability for subsequent tax wears. This
shall be recognized & “deferred tax asset’ for the reason that it represents unused 1ax credil as
it can be adjusted only against s linbility (of subsequent tax years) arising on taxable income
subject to general mite of taxation. Such an agset shall be subject 10 requirernents contained in
[AS 12 ‘Income Tax'

iy Final tazes

Fingd t2xes includes tax charged [ withheld / paid on certain income streams under various
provisions of Income Tax Ordinance, 2001 (Ondinance), Final 12x is charged / compuicd under
the Ordinance, without reference 1o income chargeable 1o tax at the general mie of tax and
final tax computed / withheld or paid for @ tax year is construed as finad tax fiehility for the
related stream of Income under the Ordinance.

Final tax paid is consldered to be full and final dscharge of the 1oy lability for the Company
for a tay vear related Lo that income stream.

¥ Tasation
Lurrgnt

Provision of current tax is based on the twxable income for the year determined im accordnnce with the
prevailing law for taxation of income. The charge for current tax ks cabeulated using prevailing iax rabes or tay
raies expected to apply o the proii for the vear iF enacted after waking o account ax credis, rebates and
exemplions, if any. The charge for current tax also mcludes adjusiments, where considered necessasy, o
provision for tax made in previous vears arising from assessments framed during the year for such years.

Deferred

Deferred 1ax is recognized wsing the balance shest melbod, on all temporary differences arising from
differences between the carying amount of assets and liabilities in the Anoncial statements and the
corresponding tax loses used in the compatation of waxable prodit. Deferred tax lishdlithes are recognized for all
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teinhic temporary differences. Deferred tax assets are recognized for all deductible temporary differences and
carry-forward of unused tax losses and tax credits, to the extent that it i5 probable that tasble profits will be
available against which the deductible temporary diffierenocs, unused tax losses and tax coedits can be wtilized.

The carrying amount of all deferred lax assels s reviewsd at each reparting date and reduced to the cxient that
it is no longer probable that sulficlent taxable peolits will be avablable 1o allow all or part of the defermed tax
nssets o be utilized,

Deferred tax nssets and liabilites are measured au the 1ax rates that are expected w apply o the peried when
the miset is realized or the linbility is sctiled, based on wax rales (and tax lows) that have been cnacted or
substantively enacted 2t the statement of financial position date, Defemred tax is charged in the statement of
profit o boss, except in the case of items charged to other comprehensive income or equity in which case it is
incloded in other compeehensive incoeme or equity.

Invesiment in subsidiaries and assockate

Ievestment in subsidiary and associate pre measured af cost as per the requirements af IAS 27 “Separate
Financial Statements™, However, at subsequent reporting dases, the Comparry reviews the carrying amount of
the investment and its recaverability to determine whether there is an indication that such investment has
suffered an impairment boss. I any such indication exists the carrving amount of the investment s adjusted 10
the extent of impainment boss. Impairment losses ase recognized as an expense in statement of proflt or loss
acoounL.

Where impairment losses subsequently reverses, the camying amounss of the investments are incrensed 1o the
revised recoverable amounts but limited 1o the extent of initinl cost of investments, A reversal ol impakrmem
loss B5 recognized in statement of profit or loss aceount.

Stoves amd spares

These are vilued at the moving average cost except for items in transit, which are valued at Invoice price and
related expenses incurred up to the statement of financial position date, The Company reviews the carmying
amsount of stores and spares on @ regular basis and provision is made for obsclescence iff there is any change in
usage pattermn and physical form of related stores, spares and loose tools,

Stock in trade

Swek of rew materials and finished goods is valued at lower of moving average cost and net realizable valee,
except for slock in transit which is valued af invoice price and related expenses. Cost in relation o fnished
goods inclwdes cost of raw material and appropriate proportion of production overheads.

et realizable value signifies the estimated sclling price in the ordinary course of business less estimated costs
of completion and the estimated cost necessary 1o be incurred 1o make the sale,

Trade debiz

These are classified st amontized cost and are inftially recognized when they ane originated and measured at
fair value of consideration receivable, These assets are writien off when there is no reasonable expectation of
recovery,

Asseis held for sale

Won-current asseis or disposal groups comprising assets and liabilities, are classified as held-lor-sale if i is
haghly probable thag they will be recovered primarily through sale rather than through caminuing use, Such
non-¢umreni assets or disposal groaps are valued 8 lower of cost and fair value less cost o sell,

Once classified as held for sale, intangible assets and property plant and equipment are no longer amortized or
deprecioted, and ary equity acoounted investes is no lenger equity accounted.

Fareizn currency transactions

Foreign currency tansactions are translated imo Pak Rupees which is the Company™s functional and
presentation currency using the exchange rates approximating those prevailing at the date of the transaction.
All monetary assets and llabilitbes in Toreign curencies are translated into Pak Rupees using the exchange rate
at the statement of financial position date. Exchange gains and losses resulting from the settlement of such
tranzactions and from the translations of the vear end exchange rates of monetary assets and lizhilities




b

Sl

591

510

denominated in boseign currenches an: recognized in statement of profit or loss. All non-monctary assels and
liabilities are translated in Pak Rupees using the exchange rates prevailing on the dale of transaction or at the
date when the fair value was determined,

Revenue recognition

Reverue From contracts with customers i3 recogaized, when control of goods is transferred 1o the customeTs,
at an amount that reflects the consideration to which the Company expects o be entitled in exchange for those
goods excluding sales taxes and trade discounts. Specific revenue and other income recognition poficies ane as
follows:

Sabe of goods

Revenue from sale of goods is recognized at the point in time when control of the asset is wransferred 10 the
customer which on the basis of curent pgreement with majority of the cusiomers, is when the geods are
delivered to customers and in very fiew cases when goods are handed over (o the customess Le. ex-factary.
Dividends

Dividend income is recognized when the Company’s right to receive the dividend is established.

Interest income

Interest income Is recognized os it sccrues under the effective interest method wsing the rate that exactly
discounts estimated futare cash receipts through the expected life of the financial asset to the gross carrying
amamt of the fnancial assel.

Property plant and equipment

Property, plant and equipment are carried ot cost less accumulated depreciation and impairment loss, if any,
except for building and plant. Building is stated at revalued amount detérmined based on valuation carried out
by independent valuers by reference o its current market price less sccumulaed depreciation and impairment
loss, if any.Any accumulated depreciathon at the date of revaliation is eliminated against the gross camying
amount of the revalued assets, and the nct amount is restated to the revalued amount.

[ncrease in (he carryvimg amoum arising on revaluation of building and plant are credited 10 surplus on
revaluntion of property, plant and equipment. Decrease that offsel previcus increase of the sme aisels arc
charged against this surplus and all other decreases are charged o the statement of profit or loss. Exch year the
difference between depreciation based on the revalued camying amount of the asset charged to the Satement
of proflt or loss, and depreciation based on the asset’s original cost is transferred from *surplus on revaluation
of property, plant and equipment” to eguity”,

All transfers 16 / from surplus on revaluation of property, plant and equipment ane mel of applicable defemed
IBoodTE L%,
Depreciation is charged to statement of profit or loss, unless it is included in the carrying amourt of another

asset, on straight line method whereby cost of an asset is writlen off over its estimated useful life at the raies
given in note & to these financial statements.

Depreciation on additions to property, plant and equipment is charged from the day on which 2n asset is
available for use till the day the asset is fully depreciated or disposed off. Assets, which have been fully
depreciated, are retained in the books at a nominal value of Rupee 1. Where an impairment loss is recognized,
the depreciation charge is adjusied in the futisre pericds o allocate the assets’ revised carrying amount over its
extimated usefil life.

Depreciation methods, residual value and the usefisl life of assets are reviewed at each financial year end, and
aljusted i bmpact on depreciation is significant,

Subsequent costs are included in the assel’s carrying amount or recognized as & separale Asset, as appropriate,
oaly when it is probable that future economic beneflis associated with the iem will flow to the Company and
cost of the item can be measured reliably. All cther repairs and maintenance costs are charged to statement of
prodit or loss as and when incurred.

On disposal or scrapping. the cost of the assels and the corresponding depreciation is adjusted and the
resultant gain or loss is dealt with through the statement of prodit or loss.
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Capital work I progress

Capital work in progress is stated af cost, less ony identified impairment loss. Capital work in progress
represents expenditure on propenty, plant and equipment in the course of consiruction and insiallaion.
Transfers are made to relevant category of propenty, plant and equipment as ard when assets are available for
use.

Impairment

Elmancial assets

The Company récognizes loss allowances for ECLs on:

= financial assers measured at amonized cos:
- debt imvestments measured a1 FYVOCH: and
- CONITACT 55215,

The Company measures boss allowanees af an amount equal o lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

- debt securities that are determined 1o have low chedit ritk &1 the reporting date: asd

. other debt securities and bank talances for which credit risk (i.e. the risk of default occurring
over ihe expecied [ifie of the financial Instrument) has not increased skgalficantly simee iniiial
recognition.

12 mwath ECLs are the portion of ECLs that result from defsult events that are possible within the 12 moaths

after the reporting date (or & shorter period if the expected life of the instrament is less than 12 months),

When determining whether the credit risk of a financial asset has increased significanily since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information that is
rebevant and available without undue cost or effort. This incledes both quantitative and quaolitative information
and nnalysis, based on the Company's historical experience and informed credit assessment and including
forward-leaking information.

The Company assumes that the credit risk on & financial asset has increased significantly if it is more than pas
due for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible defauli evenis
over the expecied life of a financial instrument. 12-month ECLs are the portion of ECLS that resull from
default events that are possible within the 12 months after the reponting date (or & shorter period if the
expected life of the instrument [s less than 12 montha). The makimum perod congidered when estimating
ECLs is the maximum contractual period over which the Company is exposed fo credit risk,

Less allowances for fnancial assets measured at amonized cost are deducied from the Gross camying amount
of the assets.

The Gross carrying amount of a financial aseet i written off when the Compary has o reasonable
expeciations of recovering of & financial asset in s entirety or a portion thereof, The Company individually
makes an asgessment with respect fo the timing and amount of write-off based on whether there 13 a

reasonable expectation of recovery, The Company expects no significant recovery from the amoust written
off.

Nen-finarclal assets

The carrying amount of the Company’s non-financial assets, other than inventorics and deferred tax assets are
reviewed ol cach reporting date to determine whether there is any indication of impairment. If any such
inddication exists, then the asgel's recoverable amount is estimated. A cash-generating unit is the smallest
identifiable asset group that generates cash flows that largely are independent from otber assels and groups.
The recoverable amount of an asset or cash generating unit is the greater of its value in use and its fair value
less codt to sell. In assessing value In use, the estimated future cash flows are discownted o their present
values using a pre-tax discount rate that reflects current market assessments of the time valee of money and
the risks specific to the asset or cash generating unit,

An impairment loss is recognized if the carrying amount of the assets or its cash generating unit exceeds its
cstimated recoverable amount, Impainment losses are recognized in statement of profit or loss. Impairment
lesses recognized in respect of cash generating units are allocated first to reduce the camrying amount of any
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goodwill sliccated 1o the cash-generating unit and then o reduce the carrying amounts of the other assets in
the unit on a pro rata basis, Impairment lostes recognized in prior perieds are assessed af each reporting date
for any indications that the boss has decreased or no longer exisis. An impairment loss is reversed if there has
been a change in the estimates wsed o delerming the recoverable amouni. An impainment loss is reversed only
to that extent that the asgel’s carrying amount afler the reversal does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, if no Impalrment loss had been recognized,

Cash and cash equivalents

Cash and cash equivalenis are earried in (be statement of financial position a1 amortized cost. For the purpose
of cash flow statement, cash and cash equivalents comprise of cash in hand and current and deposit sccournt
balances with banks.

Markup bearing borrowings

Bomowings are recognized initially af the procesds received, Borrowings are subsequenily stated al amortized
cost, any difference between the procesds (net of transaction cosis) and the redemption vakws is recognized in
ihe stabement of profit or boss over the period of the borrowings using the effective interes rate method.

Finance costs are accounted for on accrual basis and are reported under accrued markup to the extent of the
emount remaining unpald.

Bomowings are classified as current linbilitics wnless the company has an unconditional right w defer
sentlement of the liability for at least twelve months after the balance sheet date,

Burrowing cost

General and specific borrowing costs directly attributable to the scquisition, construction or production of
qualifying assets, which are asgels that necessarily take a substantial period of time to get ready for their
intended wse or sale, are added to the cost of those assels, uniil such time as the assets are substantially ready

for their intended use or sale. All other bompwing costs are recognized in satement of poofil or loss in the
period in which they are incurred.

Trade and other payables

Liabilities for trade and ofher amounts payable are carmied at cost which is the falr valse of the considerstion
1o be paid in fature for goods and services received whether or sot billed to the Company.

Contingent liabilities
A contingent lability is disclosed when:
- there is a possible obligation that arises from past events and whose existence will be

conlinmed only by the stcurrence ar non-occumence of one or mong dheertain filure cvents not
wholly within the control of the Conipany; or

- there ks present obligation ihat arises from past events but it is not probable that an cutflow of
resources embodying economic benefits will be required to scuile the obligation or the amount
of the obligation cannot be measured with suffictent rellability.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to seitle the
obligation, and a reliable eximate can be made of the amount of obligation. Provisions are reviewed at each
staterment of fnancial position date and adjusted 1o reflect the current best estimate,

Finnncial instramenis

Recognition and initial mexsurement

All Ninancial assets or financial lisbilities are initially recognized when the Company becomes a party 1o the
contractual pravisions of the instrument.

A financial asset (unbess it is o trode receivable withowt a significant financing component) or financial
linhility is initially measured ot fair volue ples, for an iteen not st FVTPL, tronssction costs that ore directly
aliributable io 5 acquisition or iswe, A receivable without a significant financing compenent is initkally
mseasured at the rransaction price.
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Clasgifleation and subsequent measurement

Elnguglol gssely

On initial recognition, a financial asset is classified as measured a1 amostized cost, fair value through other
comprehensive income (FVOCT) and Fair value through profit or loss (FVTPL),

A Mnancial asset [s initially messwured ot fair value plus, for an item mot 08 FYTPL, transaction costs that are
directly sttributable to its acquisition.

Financial assets are not reclassified subsequent bo their initial recognitbon unless the Company changes ils
businezs model for managing finoncial assets, in which case all affected financial assets ane reclassificd on tbe
first day of the first reporting period following the change in the basiness madel.,

cmertized cost

A financial asset is meosured of amartized cost i it meets both of the following conditions and is not
designaved as at FVTPL:

- it Is held within a business model whose objective is to hold assets w collect contractual cash
Dows; and
= its contractual terms give rise on specified dates w cash flows thal are solely payments of

principal and imtenest on the principal amount outstanding,
These assets are subsequently messured ot amortized cost using the effective interest method. The amestized
cost i3 reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment ane
recognized in statemsent of profit or loss. Any gain or loss on derecognitian (& recognized in siatement profit or
loss

Financial assets messured ab amonlized cost comprise of cash and bunk balances, deposits, trade debtors and
oaber receivables,

Debi fnstrument - FEOCT

A debt investment is measured at FYOCT if it meets both of the following conditions and is not designated as
u FVTPL:

- it is held within a business model whose objective is achieved by both collecting contrastual
cash flows and selling financial assets; and
- its comtractual terms give risc on specified dates to cash flows that are solely payments of

principal and imerest on the principal amount outstanding,

These assels ore subsequentily measured of fair valwe, Interest income caleulated wsing the effective interest
mecthod, foreign exchange gains and losses and impairment are recognized in statement profit or less. Other
net gains and losses are recognized in OCL On derecognition, gains and losses accumulated in OC1 arc
reclussified 1o statement profit or boss. However, the Company has no such instrument at the reparting date.

Eipietey fstrapmennt - FVOCK

O initial recognition of an equity mvestment that is not keld for irading, the Company may irrevocably elect
1o present subsequent changes in the invesiment's fair value in DCI. This election is made on an Investmens-
bv=investment basis,

Theze aseels are subdequently measiered at fair value. Dividends are recognized as income in statement profit
of loss unbess the dividend clearly represents a recovery of pam of the cost of the investiment. Ouher ret gains

and losses are recognized im OCI and are never reclossified o statement of profit or loss. However, the
Company has no such Instrument at the reporting date.

Fair value through profit or loss (FVTPL)

All financtal assets mot classified as measured st amortized cost or FVOCT as deseaibed above ane meksared at
FVTPL.

On initinl recognition, the Company may imevocably designate o financinl asset that otherwise meets the
requiremenis o be measured al amoriized cost or af FVOCI as at FVIPL if dolng so efiminotes or
significantly reduces an acoounting mismatch that would ctherwise arise.
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These asets are subsequently measured ot fair value, MNet gains and lesses, including any interest or dividend
income, are recognized in statement of profit or less. However, the Company has no such instrament at the

For the purposes of the assessment, ‘principal” is defined as the fair value of the financial asset on initial
recagnition. ‘Interest” 15 defined as consideration for the (ime valee of money and for the credit sk assocated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
coss (eg. liquidity risk and administrative costs), &5 well as o prodit margin.

In mssessing whether the contractual cash fows are solely payments of principal and interest, the Company
considers the contractual terms af the nstrument.

This includes assessing whether the financial assel contains & contractual term that could change the liming or
amount of contractual cash flows such that it would not meet this condition, In making this assessment, the

Company considers:

- contingent events thal would change the amount or timing of cash flows;

= terms thast may adjust the contractus] coupon rate, including variable-raie features;
- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assels (e.g. ponsrecourse
features),
Eilnancial fabtiities

Finaneial liakilities are claseified as measured at amortized cost or FYTPL. A financial liability is classified as
at FVTPL if it I3 elassified as held-for-rading, it is a devivative or it is designated as such on initial

Financial liabilities a1 FVTPL ere measured a1 fair value and net pains and bosses, including any inderest
expense, are recognized in statement of profit or loss. Other financial liabilities are subsequently measured at
amortized cost using the effective interest method. Interest expense and foreign exchange gains and losses are

recognized In statement of profit or loss. Any gain or loss on derecognition is also recognized in sttement of
profit or loss.

Finnncial liabilities comprise of irade and other payables.
Derecognition
Elimgnclal gssets

The Company derecognizes a financial aseet when the contractual rights o the cash fows from the fiaancial
asget expire, of i wransfers the rights to receive the comtractual cash flows in @ transsction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Company might enter into transactions wherchy it transfers assets recognized in its statervent of financial
position, but retains either all or substanially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognized.

Einancigl lighilitics

The Company derecognizes a financial liability when its contractual obdigations are discharged or cancelled,
or expire. The Company olso derecognizes o financial Hability when its 1erms are modified and the cash flows
of the modified liobility are substantially different, in which cose a new financial liability based on the
meodified terms is recognized at fair value, On derecagnition of a financial liability, the difference between the
carrying amount extinguished and the considerstion paid (ncluding any son-cash assets tramsferred or
liabilities assurmed) ks recognized in statemenl of profil or loss

Share Capltal

Orrdinary shares are classified as equity. Incremendal costs directly atiributable 1o the issee of ordinary shares
are recognized as a deduction from equity, net of any tax effects,
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2024 N
Long term imvestments Nate (Rupees in thousand)
Investment in associnied companies - @ equity method
Firsz Treet Manufscturing Modamba o - -
Treet Battery Limited o - 2287
Invesimend in related party-at cost 73 30,0400 01 (O
30,000 JLIRT
First Treat Manufociuring Modaraba
(Thurered equrity frstriamendy )
4,336,754 (2023: 4,336,754) modaraba certificates
af Bis. 10 each 85,734 BE6T34
Equity held: 2229 (2023 2.22%)
Less; share of losses ril (96, 734) (86, 734)
T.1.1  Share of losses
Opening balance {329,690) (631,961}
Share of profit / (Joss) For the year 5914 {2 BHa)
Share of boss transferred dus 1o demenger riz - 305,077
Closing balance (323,776) (329,6590)
Reeognized post acquisilion loses R6,704 86,734
Unrecognized post acquisitbon losses (2137.042) {(242,956)
As per the requirements of [AS 28, the Company™s share of post acquisition losses of First Trest
Manulacturing Mudarnba (FTMM), an equity sccounted investee, i recognized 1o the extent of Bz 87
million (2023: Rs. 87 million) till the cost of investment s reduced to zero, Accordingly, the unrecognized
portion of share of pogl scquisitbon bosses is R 237 million (2023; Rs 243 million).
024 2023
Treet Battery Limited Nove (Rupees in theusand)
4,336,754 (2023: 4,336,754) ordinary shases 186,272 186,272
of Rs. 10 each
Equity beld: 2.23% (2023: 2.23%,)
Less: share of loss 2l (186,272) (183,085)
= L1287
T.2.1  Share of lass
Opening balanee {183,285} -
Share af boss ransferred due 1o demenger raz - (185,272)
Share of (koss) £ profit for the year {6,378) I.28T
Closing balanse (190, 363) { 183.585)
Recopnized post acquisition losses 186,272 IR3,985
Unrecognized post scquisition losses {4.891) =
7.2.7 The Scheme of Amangement for demerger of Batiery Sepment of FTMM hos been sanctionsd by

Homorable Lahore High Court (LHC) effective from April 1, 2023 and has suocessfully Cacilitated the
transfer and vesting of the batery segment's butiness into TBL.

As sanctioned by the Honomble Lahore High Coury, the centificate halders of FTMM were granted 0.9984
ordinary shares in TBL for each cxisting cenificate in FTMM. These ordinary shares were provided as
compensation for transferming and merging the banery segment and its operations inta TBL,

The Associate relationship with TBL &5 mow due o common ownership of THL and TEL by Teeat
Corporation Limited (TCL). However, FTMM has applied to the LHC for a reduction in cenificates,
which is pending approval us of the date of the Financial Swtements. After this spproval, 4,336,734
certificates shall be directly owned by the Company.

As a result, the Company direcily owns 2296 (2023: 2.2%) equity interest in First Treet Manafscturing
Modarabs (FTMM) and 2.23% (2023; 2.23%) sharcholding in Treet Battery Limited {TBL ). Furthermore,




1.3

investment in TBL is less than 20% but it is conssdered &n associste of THL in accondance with ithe
requinements of [AS = 28 “lavesiments in Associsics™ since the THIL has significant mifluenos over its
financial and operating policies through its representation on the Board of THL.

2024 623
Investment in related party Note (Rupees in thousand)
Global Asgets (Private) Limited - assoctaied company Rl 30,000 30,000

7.3.1  This represents the amount given to Global Assets (Private) Limited by subsidary of the Company ie.
THRM for the omward investment to be made in its share capital comprising 3,000,000 ordinary shares of
Fes. 10 each 15 meet operating and investing activities of the said company, The allotment of shares of the
said redated party will be made after complying with all the legal formalities in this regard.
024 2023
Deferred taxation Noare {Rupees in thoasand)

Tlee deferred ta: astet comprises tax efloc on temporary differences related io;
Taxable Temparary differesces:

Apeelernbed tax depeeciation
Right of use assel
Revaluation surplus
Deducrible temporary differences:
Expected credit loss on trade debis
Suock in trade
Unused tax losses 8.1
Lease knbiliny
Minimnm Lax available for adjisstment !
(61557 (104331
(51.216) (96, 433)
Deferred tax asset unrecognized &3 51206 26,433
Deferred tax asset - —
Movemenl in the deferred tax is shown belaw
Balance at beginning of the year - =
Profit and loss
Accelernied tax depreciation 152 148
Right of nse assel W (992
Surplus on revaluation of FPE TS T
Trade debas 4.951)] {1,793))
Sacck in rade - L]
Unused tax losses [A3,6564) (5,056))
Mlimienum tax availahle for adjustment [5A45T) (3.514)
Leass liability 1,128 -
Change in un-recognized delemed tax aset 48217 10,779
1,509 -
Statement of comprelensive income [ equity
» Surplus arising during the year on revaluation of Property, {2,809) -
plant =nd equipment
Bakance a5 ot end of the year - =

82  This represents unrecognized deferred tax asset on unused tax losses amounting to B 184,04 miltion
{2023; Rs. 22909 million), This inclodes business loss accounting to Bs. 178,80 million (2023: Rs.
224.07 million} which can be carried forward for six following tax years, from the tax year to which it
relates, as per requirements of Income Tax Ordinance, 2001 cut of which 41.51 million will lapse in fax
vear 2025, This also includes deprecistion loss of Rs. 523 million (3023: Rs 5.02 million) which iz
availahle for infinite period,

B3 Dieferred tax adset his niot boen mecognized 0 view of uncenalnity of tanble prodits in foreseeable falure.
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o4 2023
Stock in rrade Nt (Rupees in thowsand)
Bikes:
Raw maierials 6482 15514
Finished goods 3,905
9058 19.719
Stores, spare parts and locse wals 155 2440
Provision for obsolete and slow moving inventory M (454) (434)
m IE!E
Trade debits
Trade debas i SA02 26,875
Euxpected credit loss on trade debas 2 (8.354) (25429
948 1,447
Il It inclwdes receivable from following relabed parties:
Treet Corporation Limited s s 472 273
Firs Treet Manufactaring Modaraba, g2 476 241
Lizgat Mational Hospital LU 46 0446
Loads Limited et 4 i3 3
L7, it

lk1.1

10.1.2

113

This represents receivable in normal course of business and i3 past dws by - 180 days. Maximum balance
outstanding af any point during the vear is Bs. 7.9 million with respect to month end balances,

This represents receivable in normal course of business and is past due by 90 - 360 days, Maximom
balance owtstanding at any point darisg ke year 5 R4, 1.08 million with respect to month end balances.
This represents receivable in normal course of business, past due by more than 360 days, Maximum
nalance outstanding at sny point during e vear i s, 0.95 million with respect to month end balances

I1A This represents receivable im the normal course of business, past due by more than 360 days. Maximum
balance ouisianding ot any point during tse year & Rs. 0.23 million with respect to month end balances.
024 2033
102 Expected credit losses on trade debis Note (Rupees in thowsand)
The mavement in impabrmest loes on trade debts is &5 follows:
Balance as at 01 July 1540 3,502
Reversal of expecied eredit lass for 1he year {17.07%) 15163}
Balance x5 af 3 June B354 5 479
Short term investment
Af fair value through profir or loss
1GI Holdimgs Limited
H3 (2033: 203) ordinary shares 16 s
Silk Bank Limized
2.925,000 (2023: 2,925,000} ordinary shares 1,662 1923
1,688 2,942
Advance income tax-net [ (Provision for faxation-net)
Advance incomse ta paid 9838 4,466
Pravision for taxation (8.034) (6,615)
1,802 153
Advances and other receivables
Advances to emplovees - secured considered good 197 188
Advarces to suppliers - unsecured considened good 519 4,503
Prepaid insurance 6 -
(heforr Peceivahle
Sales tax recelvable 16,580 12216
Income tax refundable 7667 24,588
teceivabile fram relaled parties - ursecurad LN 171,505 101,157
Oiher receivable 1075 1073
—m _ T0TE
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131  These represent receivable from following reloled pasties oa account of paymems made on behalf of
related pasties, receivable on account of reimburscment of expenses, and advance given for working
capital, These carry markup at an effective ruie ranging froen 21.46% to 22.90% duning the year which
represents the 3 months kibor rate. These balances are neither past dus nor impaired. Aging of receivable
fraen felated parties i3 as follows:

Aging af receivable from related parties is as follows:

Less than 3 reater 2024 2023
months S 10 6 months s ik
Ageing of balances months
{Rupees in thowssnd)
Treet Corporation Limited 5304 - 59,214 64,608 22970
Treet Battery Limitsd 14,807 - TR2IT 93,024 TR217
First Trect Manufacturing 14,276 - . 14,276 -
Mlodarba
34477 = 137,431 171,908 10137
1510 Maximnam nggregase balancs outsianding at sny time daring ik year with reference 1o month end balances
is a5 follows:
024 2023
Noee e Rupees in thousandj==—
Treet Corporatian Limdied 64,584 13,140
Firzt Treat Manulfectisring Modaraba 14.276
R
Treet Battery Limited 93,024 18217
Cash and bank balances
Cash in hand 16,270 18,060
Cash at bank
Currenl accounts e 6802 43 843
Savings aceounts a2 20,710 1012
2746112 44,835
43 883 g15
14.1 These include bank accounts of Rs. [0S million (2023 R 0.76 million) maintabned under Shariah
compliant srangemenis.

14.3  These carry mask-up 3l the rates ranging from 9.73% 1o 2005% per anmum (2023: 12% 10 19.5% per
arnum) and includes Bs. 1.03 million (2023; .76 millicn} under Shariah compliant armangements, which
carebes pealit ranging from 12% 1o 1B% per anmum (3023: 4.8% to 7.73% per annumj

o4 13
Leade Hability Mive {Rupees im (housand)
Liubifity ngainst right of use assed LR L] 3,903
Current portion of lishility against right of use asser 117 (15}
7 T
Movement of liability agabng right of use liability is as follows:
Opening balance 3.903 306
Interest on wnwinding of Habiliny agsinst right of use assets 554 L149
Payments during the vear {570 (2.292)
3850 1.500
Closing balance
Maurity analysis of liability against right of use asset is as follows: 513 573
Lesa than ene year 2365 2,B65
O to five years 10,888 | 11,461
14,316 14,504
Tolal ndizscounted liabality against right of use asset as at 30 June {10428) ( 10,5%6)
Inapact of dBscounting on liability agamst right of use sy 1888 3,903




024 2023
16 Trade and other payables Nafa {Rupees in thousand)
Dhee to related parties = unssoured 16,1 &7.201 467
Trade creditors T 550 13,081
Contract lobilitgy I&2 8655 25,589
Accruesd liabilities 1,716 2,078
Witkholding incomse tax payvable a7 Lol
Wiihhaolding sales tax paynble 30 400
Warkers Profit Participation Fund 163 20,908 15,473
Warkers" 'Welfare Fund 6.4 Ta3 608
Onheer creditors 1,445 HE6
108,365 118,962
16.1  The balance due to relabed parties comprize of the following:

17

1. 1.1

1612

16,2

Renacon Phasma Limited ) 64 544 54,0012
Treet Corporation Limiied fal.2 PR 2455
F’ﬂl ﬁﬁll-ﬁ'.f

This represents payable to Renacon Phanma Limbed, a related party, on account of payments made on
behalf of the Company. 1t carries markugp at an avernge rage of 24.05% (2023: 20.52%) dunng the year.

This represents funds inpected by Treet Cosposation Limited - ibe altimate parent company for payment of
expenses for selting up the power prapect of the Company which 5 belng utilized towands ibe working
capilal requirements’ payment of expenses of the Company dusing the transitory peried, This balance i3
ungscured, interest free and will be repaid on demand,

This represens advance received from customers for future sale of goods, During the year, Company has

recognized revenwe amounting to B, 0.4 millien, out of the contract [EabElity as a1 June 30, 2023,

1024 23
Nite (Ripees in thousand)
16.3  Workers' Profit Participation Fund
Opening balamce 15,473 11,324
Charge for the year M 1.916 1,700
Intenest for utilizmion of maney 163 3,519 244%
Closing balance 10,908 15,473
16.3.1 This represenis markap st the weighted average quarterly rate of 3 monih KIBOR + 2.5% per annum.
1024 2023
Nove (Rupees in thausand)
164 Workers” Welfare Fund
Dpening balance G084 353
Charge for the year M 783 08
Paymenis made during the year (G08) [335)
Cloging balance 753 2]
lssued, subseribed and paid-up capital
024 023
(s umber of shares) {Hupees in thousand)
Cerdinary shares of Rs. 10 each
fislly paid wp in cash 71,104,740 104,740 T1,047 THLO4T
17.1  The pabd up capital iz fully subseribed by the following:
2024 2023
(Mumber of shares) {Hupees in ithousand)

Teeet Corporation Limated - Parent Commpany
Equity held 100%% (200231 100%%)

JL 00 Ta ‘."l”ﬁl'.f-lg T“ﬂ‘]‘ T10047



2024 2023
(Rupees in thousand)

18  Surples on revaluation of properiy, plant and equipment - net of tax

i

Balamce as &t 01 July 22,583 23,883
Surplies arigen during ihe year- pet of tax T.09% -
Reluted deferred 1ax linkility on sunplus arisen during the veasr 2 599 -
Transferred 10 unappropriated profit as a result of

incrementall depreciation charged net of tax (918) (923)
Helated deferred tax fiability 11
&, 708 {1,300)
Revaluation surplas as a8 30 June 31,258 12,583
Less: Relmted deferred tax liability on revaluation surplus
Asor 01 July {4,549} {6,524)
Oin account of surplus arisen during the year (2. 859) -
On account of incremental depreciation charged during the vesr 378 37
Impact of change in tx rate - =
(9.073) [6.549)
i1315 16034
Cunlingencies and commitments
Contiagenties
191 Contingencles - Subsidiary Companies
Comtingencles - The Halding Company

1901

1%.01.2

192

12.2.1

During previous yvears, with respect o tay vesr 2012, the Additional Commissioner Inland Revenws
{ACIR) passed an arder w's 12H5A) on different issues Le, allocation af expenses between normal
income and presumplive income, ws 34(3), bad debts, exchange loss, payment of WWTF and dividend
inctame and created an income tnx demand of R 1.29 million. Being aggrieved, the Company fiksd an
appeal, dated 09 Angast 2018, before the Commissioner Inland Revense {Appeals), £oae-1, Lahore
Mﬂl]'ltlm‘n-n&ﬂ[ﬂ -Appeals has remanded the case back for re-adjudication.
Agains this oeder, the Company filed second appeal belore the ATIR on January 21, 2012 on the
igsoe of remand back which is still pending adjudication. The tax advisor of the Company are
confident of favorable outcome.

During previows years, with respect 1o tax vear 2013, the Additional Coemmissioner Inkend Revenue
(ACIR), paszed am order w'% 122(5A) on different istues ie w's 29, bad debis, capital gaing on
securilics, exchange boss and sale [ transler of stock and created an income i demand of Bz 1728
miliicn. Belng aggrieved, the Company fled an appeal, datsd 9 Auggust 2018, before the
Commissiomsr Inland Revenuve (Appeals), Lfone-1, Lahore. Funbermore, Lhe compasy Tiled an Appsal
before the commissiomer Inland Revenoe (Appeals), Zoae-1, Labore and the leamed CIR-Appeals has
remanded the case back for re-adjudication.

Against this order, (he company filed second appeal before the ATIR on January 21, 2022 and is still
pending &t the year end. The tax advisor of the company ase confident of favorable cutcome.

Th:Empmy rmmmmmgm: Inhlln}'nlh:rcpnnmgdm:{ml‘i il
Contingencies - Treel Power Limited
The Company has no comngent lisbility &t the reponting date (2023: nil)
Conlingencies - Assaciate Companies

Far wbe tax pericd July 2001 fo June 2013 a sale tax demand of Rs. 9,536,008 along with defauh
surcharge of B3, 35,463 and peraity amounting to Rs. 508,485 was created by ACIR, Audit Unit-03,
Zone=V1, CRTO, Lohore after conducting audit w's 25 of the Sales Tax Act, 1990 mainly on the issue
af |.I'L!.|:|.I'I'I.|.H-'|'|:I-i|i"[:|.' wl inpuit salex tax. Against this order, the Modamba filed appeal before the
Commissioner Inland Revene (Appeals), Zone-Il, Lahore and the leamed CIR-Appeals has decided
the case in faver of the Modaraba. Againm this ocder, the depantment wend iale an appeal befors
ATIR, pending sdjudication until the vear end.



19.2.2

193
1931

1932

024 2023
MNpmee of financial institulion Note {Rupees in thousand)
Faveal Bank Limived - kLR
MCB Islamic Bank Limited T.245 el
7245 HITE
———
Latters of crediy
- Outstanding betters of credit 192,060 44,048
W Revemwe = net
Bikes 200 17,383 52309
Bervices = Treet HR Management (Private) Limited 20.2 16,573 26,573
43,956 79352
10.1 Bikes
Liocal sales 20,434 57,587
less: Sales tax {3,051} {4,0906G)
Less: Discount . (682)
(3J051) {4,778)
17,383 52,809
102 Services - Treet HR Management {Private) Limited
Local sales 30,815 0825
Less: Sales tax (4,252) (4.252p
. 16573 26 573
203 Disaggregation of revenue - net
By timing of revenue recognition
Al point in Lime 43,956 TH32
By product fpe
Bikes 17,343 52,655
Spare parts - 2
Human resource services 15.51 26,573
43,956 79.552
204 Al revenue camed by the Growp is Shohriah Compliant.

For the tax period July 2017 1o fune 2018 a sals tax demand of Rs, 14,753,014 aleng with pesaity of
Ra. 855,726 (egpregating 1o Bs. 15,608, 740) was created by Deputy Commissioner [nland Revenuse,
Unin-08, Audit=01, LTO, Labore after conducting awdit ws 25 of the Sales Tax Act, 1990 mainky on
the issus of inadmissible claim of inpui tax Hs. 13,574,483, non-compliance of T3 eic. Agninst this
order the Modarmba filed appea] before the CIR (Appeals), fone-1, Lahore oa 25-05-2022 wnd the
appeal was heard on 01-08-2022 and CIR Appeels has remanded the case back for re-adjudicstion.
Against this order, the department filed a second appeal before the ATIR on 19-12-2022 which is
pending adjisdication a i vear end. As per the opinion of legal advisor of the Modaraba. a
favourable oubcome is expected.

Contingencles - Treet Battery Limited

The Company has no comingent |Eability & the reponing date (2023: nil).

Conim et

Commbtiments - Subskliary Companies

There are no repariable commitments at the balance sheet daie by subsidary companies{2023: Ril).
Commbitments - Assoclate Compankes

Bank Cepeanies
Bank puaraniees aisounting to Rs. 38.17 million (2023: Rs, 58.17 million) were given by MCB
Islamic Bank on behalf of Treet Bamery Limited in favour of FESCO and SNGPL.

Pursuiant to the scheme and the court order, the following bank guaramiees were tansferred ffom the
Modarsba to TBL. However, at the reporting date these are confirmed by ihe relevant hanks
putstanding in the name of the Modaraba, which shall be tranferred ia the name of TBL on completion

of due process:




11

i

1024 023

Cost of goods sold Node {Rupess in thousamd)
Faw material consumed 11,435 45,247
Salaries, wages and other benefits A4 6,376 G, 550
Dieprecintion on property, plant and eguipment & 1,533 1337
Printing and stationeny 23 L
Repairs and maintenance 158 104
Carrizge inward/Manufacturing Expense ] kL
Traveling amsd comvevance L7 133
Ciiher expenses 403 L6797
Cost of goods manufactered HETY . 63,201
Opening stock of finished goods 3008 1465
Closing stock of finished goods 9 {1575
1319 {1010
Freight and handling 15 943
21913 63033

2L Salaries, wages and other benefits includes RBs. 0.27 million (2023 Rs 0.13 millien}, Rs 0.09
million{2023; Rs.0.04 million) and Rs. 0.16 million (2023: Rs. 0.09 million) in respect of costribution
to gratuity fund, super annuation fund and provident fend respectively.

o4 2023
Adminkstrative expenses Nare {Rupees In theusand)
Lzgal and professional charges 2 3564 5,305
Director fee 6l 30
Compuler expense 11 3
[nsuranss mne -
Cithers 183 108
4,137 5,738
0.0 Legal and professional charges inchede the following in respect of audinors’ resnumerntion:
2024 ikl
Node {Rupees in thousand)
Group auditor
Statsiary sudit 1,519 159
Ot of pocket expenses 145 145
1664 1,664
Companent auditor
Statatory audin 04 2509
O of pocket expenses M 8
334 287
Ilﬂ II‘?EI
Selting and distribution expenses
Salaries and other benefits 2l 6,307 83658
Traveling and conveyance 2,869 3210
Worranty sxpense 167 L1}
Electricity and pas 678 460
Repairs and maintenance 436 B62
Piostage and tebephone 7 433
Blent, rates and taxes = 0
Othuers 220 1,125
]IEE 14,308

.1 Salaries, wages and other bemefits includes Bs. 023 million (2023: Rs. 0.06 million), Rs, 008
million(2023; Rs.0.02 million) and Rs. 0,13 million (2023: Rs. 010 million) in respect of concribution
to grafuity find, super onnustion fund and providemt fund respectively.




4 2023
Other operating expenses Note (Rupees in thousand)
Advances written off 16,295 G91
Unrealized loss on short term investments at fair valus 154 531
Workers' Profit Panticipation Fund 1,916 1,700
Workers' Welfare Fund 753 GOE
Provision for obsolete and slow moving inventory 4] - 434
Exchangs loss - 658
Reszarch ond development cost = 1,338
Loss on disposal of subsidary - s
Others kil -
19,259 7,100
Restated
2024 023
Finance cost Note (Rupees in thousand)
Unswinding of leass lkability 554 2,249
Markup on advance from related party 10,664 9211
Bank charges 8 25
Interest on Waorkers' Profit Panicipation Fund 3519 2,449
14,779 13,934
Other income
Profit on bank deposits E.T6T 3.33%
Markup on advance to relaied party 13,112 6,023
Reversal of provision for doubtful debts 17,075 5,163
Liabilities no langer payable 205 5,985
Service charges - 1,719
Dividend income 1 . l
Oither 1 a7
46,171 32313
Taxation
Levy
« Minimum tax differential 217 b460
= For prior years 9 {146}
116 514
Income taxes
Chirren!
= [For the year 7817 5.959
= For prior years (376} 2
Deferred
- For the year {2809 -
4,542 5,957

27.1 Tax charge reconciliation

Aceounting profit / (loss) 9,230 2.567

Tax expense at the rate of 26% 1,677 (16,447)

Impact of un-recognized deferred tax asset 2,091 21018
-Ii'.l'ﬁ! E#T]
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Fimamcial risk management
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Jo.2s

M.23.1

Financial risk fsctors

The Company's sctivitics expase it 1o o variety of Nnascis] risks: credit risk, Hquidity risk and masiet risk
(incleding currency risk, inferest rate risk and other price risk). The Compasy's overall rsk massgemeni
program focuses on the usprediclabslity of financial markets and secks to minimize pofential adverse
eifects an the Nsancial performsanc,

The Compary’s Board of Digectons ("the Bowd™) has overall resporsibility for establishmest and oversight
af the Company’s risk mansgement framework. The Board B also responsible for developing and
moalooring the Company’s risk management policies.

The Compasy's risk management policies are astablished o identify and analyee the risks faced by the
Company, i S61 appropriate risk limits and contrals, and 10 moales risk ond adberence to limits. Risk
masagement podicies and systems are reviewsd negularly to refiect changes in market condithons and
Campany's activilies. The Company, threugh its trainbng and management siandardy and procedures, aims
i develop a disciplined and comstnsctive comtrol envimament in which all employess undersiand their
The Company’s audit commities aversees how massgement moaitars compliance with the Companmy's risk
nsanagement policies and procedures and reviews the adequacy of the risk management framework in
r:ll.l:'untn-l]'l:riik:hﬂ:dh}lhfmmf.ﬁlﬁtnmﬁﬂhmwiﬁnvmiﬂhmﬁhjﬂm
audit department. Inlernal sodit department andertakes both regular and sdhoe reviews of risk managemend
controds and procedures, the resulis of which ame reported o the aodil commintes.

The Company's exposare to (knancinl risk, the way these risks affect the financial pasition and peeformanie
and the masmer in which swch risks are managed is as follows:

Credit risk and concentration of credit risk

Credit risk i3 the risk of fGnancial loss o the Compasy |F 0 cusiomer or counterparty 1o a [inancial
instrument fails to et s comirectual obligntions, To mansge credit sk the Company maintims
procedures covering the opplication for credit approvals, granting and reoewal of cousterpany limits and
menisoring of exposurcs against these limits, As part of these processes the financial viability of all
countenparties is regalarly mondioeed and assessed

Exposure o credit risk

The cammying amount of financisl assets represents the maximam cnedil exposure. The maximums e posure
1o cxeddil risk as al the end of the roporting period was as follews:

2004 2023
Noe {Rupees in thomsand)
Trade debis I 045 447
Bank balances I4 27,612 44,855
Resceivahle from related parties 13 171,904 100,187
08 175

Concentration of eredit risk
The Compasy identifies concentrations of credit risk by reference o type of counter pany. Maximem
expasure bo credit risk by type of counlerparty i as follows:

024 223
(Hapoes in ihousand)
Customers 948 447
Bankieg companies 17,612 44 855
Relased parties 171,908 160187
100, 468 147,485

Credit quaslity and impairment

Credit quality of finascis] steels 15 aobested by referenes 1o external eredit raings. where svailoble, or to
historical information aboul counterpasty defoull mtes. All eounberparties, with the exception of customens
and related parties, have extermal credit ratings determimed by various eredit mating sgencies. Credis guality
of customers it ntseseed by reference ba historical defule rates and presenl ages.
Cownterparties without external credit ratings

The=e mainly includs cusiomers which ane cousier panies to local irnde debis ogninst sale of Ceoup

peoducts. As explained in mole 2.4.2, the Group applies the [FRS 9 simplified appeoach to measure
cxpected eredit Josssa which wses & lifetime expected loss allowance for all trede receivables.




Trade recelvables are written off when there is no reasonable expectation of recovery, On adogibon of IFRS
9, massgement uses an allowance matrix io base the calculation of ECL of tade secelvabbes from
imdividual customers, which comgprise a very large number of small balances. Loss rates are celculated
uging a ‘role raie’ method based on the probability of receivable progressing throagh seccessive stages of
delinguency o winte-off. The Group has nsed [our years quarierly data in the calculation of hasterical bass
multiplied by scalar Factors io refbect the effect of forward looking macro seoncmic factors. The analysis
of ages ol trade debis snd loss allowance using ihe sforemeniboned approach as af 30 June 2013 was
determined as follows:

2024 023
Gross ECL Ciross BCL
—————{Rupess In thousand jo————

Current . - - -
I =80 Days 45 . 155 -
1 - 180 lh;u 106G = 2312 1,155
1E1 = X370 Diays = = [ 241
346 - Above Diays 8651 8354 23,733 43,733

Customer credit risk is managed by each business unit subject to the Company's established policy,
procedures and costrols relatiag 1o cusiomer eredin sk masagement. Credit Hmits e established for all
customers based ca intemal rating criseria. Credit qualiy of the cusiomer |5 assessed hased om an extensive
crodit rating. Outstanding castomer receivables ane regularhy monitored.

These also inclde peceiveble from relmed pamies. As explsined i eole 2.4.2 ECLs are based on the
differemts between the contractual cash fows dee in scoordance with the contract and all the cash flows
that the Compasy expecis o recelve, The shostfall is then discounted 81 an spproximation o the assets
original elfective mmicrest rate. When determining whether the cred®t risk of a financial asset has imcreased
sigaiftcantly sipce indtial recognition and when estimating ECLs, the Company conslders reaspeable asd
suppartable information that is relevant and ovailable without andwe cost or effort. This includes both
quantitative and qualitative information and amalysis, based on the Compamy's hisiorical experience asd
informeed credit sssessment incloding forward-looking informmatbon.

The management of the Comguany believes that receivable from related paries holds negligible credit risk,
therefore no provissaning is required. Aging of receivable from related parties is disclosed in note 13 20
these financial statements.

Connterparties with external credit ratings

These include banking companies, which are counberparises to bank balances. Credit msk i considered
manimal as these counderparties have reasonsbly high credit ratings as delermined by vartoas enedsl rating
sgencies. Due to loag Manding business relationships with these cosnterpartiss and considering their strong
financial standing, mansgement doss not expect mon-performance by these counterparties on their
abligations ta the Company.

Falbawing are the credit ratings of counterparties with external credit ratings:

Rating Rating o4 2023

Banks Shart term I.,lni term .ﬁieqq (Hupees in thousand)
Bank Alfalah Limited Al+ Ad PACREA 7 &
[nwr ki Imlm?: Al+ AA JCR VIS 44 1
Faysal Bank Limited Al+ Ad PACRA 241 458
Hakdb Bank Limised Al+ AAA PACRA ] L]
Mational Bank of Pakistan Alw AL FACRA T3 005 40,129
ACH Bank Limited Als AAL PACRA &6 123
Umited Bask Limited Al= AL JCR YIS 1,758 3280

7T
Ligmility risk

Liguldity risk is the risk that an entity will encownter difficuly B mesting its obligations associated with
the financial Liabilides. An entity is exposed 1o lquidiey risk of its Gnancial obligations out number its cash
geeerations due 1o losses and higher costs. The: liquidity risk is mensged through effective and eificient
cash Now forecasting. The Company IS mitigaling his risk through effective cash (ow plaanisg and cost
comirod technigues. The following are the comiracual maturities of the financial liabilities, meleding
calmaled inberest paymesis:



.4

340

30.4.2.0

30422

3.5

2024
Carrying  Contractual Less thanone Owmetofive  More than
Amaunt cash Mows vEar years live years
fingncial lghifitles =~ <-ssssssssssncaes (Rupees in thousand) - =< == == ==csscsnns
Trode and other payables 77,969 TTH69 T1.069 - &
Lease Hiability 347 14,526 3438 10,485 -
1,540 93,105 1,407 10,455 -
2023
Carrying Comiractual Lessthanone Onewofive Moo thas
Amount cash flows vear VEArS five years
w ................. Lﬂpm 4] m -----------------
Trade and cther payables Th.351 76,351 T6,351 - -
Lease Habdliny 3, 8ER 14,8543 5418 LEOL1 -

20,2349 31,230 19,780 10,011
Muarket risk

Merket risk i3 the risk tha changes in market prices, such as foreign exchange rates, interest rates and
eqisity prices will effect the Compeny's income or the value of iz holdings of financial instraments,
Currency risk

The Company has mo exposwre 1o lomeign camency risk ot statement of fnancial position date os the
company has no receivable ! paysble balances denoeninated in foreign currency at thve tesminal dare.
Interest rate risk

Intercst Palé mdk 18 the rigk that fair values or foiure cash Aows of o financisl instrumend will Auchosis
because of changes in inlercst mies. Sersbhtivity 1o Eensst male msk anses from mismaseh of Gnanecial assels
and firancial liabilities that mabare or re=price in 8 given period.

Fixed rate financisl imsiruments

The Company does not have any fixed inierest / mark-up bearing financisl instruments as &1 reporting dase.
Yariable rate Minancial instruments

2024
Fimancial Financinl Fmancial Financial
Asseis Liskibities Asgeis Liakilitizs
e [T T T N | CITITET TR
Duie from related party 171,908 - 100,187 -
[hae in related party = 67,201 - S6AGT
Bank halances a1 saving accounts 0,79 = 1ol =

The relsted mark-up / Enterest ries ane indicated in the related noles to these financial stalements.

Cath flve sensitivity enalysls for varlable raie [rstrinments
A reasonably pessible change of 1040 basis points in Evierest fates al the reposting dale would have
{decreased) / increased profit before dax by amounts shown below, The snalysis assumes (kat afl cther

wvariables, in partbeular forcign exchange rales, remain constant. This analysis is perfoemed on the same
huti:Fm'h}urlﬂ!]-

i
2034 2023
(Rupees in thousands)
Increase of 100 basls points

Variable rate instruments 1,254 4;1
[ecrense of 100 basis points
Yariahle rale instramends Ilii"-li l 1452t

The sensitivity analysis prepared is mot necessarily indicative of the effects o profit for the vear and the
outstending liakilsties of the Company at the vear end.
Capital risk management

The: Company”s objective when managing its capital are to safeguard the Company”s ability 1o continise 13
B going concern in order o provide refurns for shareholders and benefin for other stakeholders and, w
maintain an optimal capital stnacture fo reduce the cost of capital. In onder o maintain or adjus cagpital
structure, the Company may adjust the amosnt of dividends, retumm o0 sharcholders through
repurchase of shares, issue new shares o scll assels to reduce debt. Consistent with the industry and, the
requirement of the kenders, the Company manitors the capital structise oa (be basks of a gedring ratio.
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Genersl
Tix Ggares dat boen rounded otT by nearest Rupees in thousand.
Prigr pericd restafement

Drxing the financasd yen, markop pupable to the ukimnic parent compmay (i.e Tt Corpomsism Lisviled) amounting 30 Ra. 3.424 miBion was
reversed as the balsase pmyable 1o the ylemese parent did not conmlivte 3 loan, rather expenses paid by the ultimaic parmat on behall of e
Compamy. The comection has been made by resixiing ench of the affeceed finsacial gaemees line items for the pior yeur, & follows:

seninmemJume 30, D023
As previously reported Restatement As restated
massa(Rupees in ibousasd)————

Effect an sratemens of fisancial posiitow (extvact)
Trade end other payahics 114,796 (3,8524) 114,962
Accumulaged logs [552.829) 1824 [ 549, 005]

Effect om Srarement af prof or boss {exrraces)
Finarce cost (14,805) Lol (13.934)
——dunt 30, 2033

A prestously repoeted Rejtareme et Ax restabed
———{Ruopees in thowsapd)p———

EJect om stoterment ef fimanciol pasition {edracy

Trade and other payables 12§ 552 (2.953) 125 359
Accumulsied loss (555,261) 2553 (552, 308)
Carrespoading (igures

Reclassifcation has Boes msds 10 the coiresponding Bganss to enhance comparability with the curment year's financadd siacmenss. Furdher, other
operanag expenses & fefereed in note 25 have been proscntced as part of profi€ from aperations.

Eveans afer the repariing period

Subsegueni 1o year ended munagement, has deswsed 4 plan 10 s¢ll 1he plant and machmery and initizled an asive program 1o fend & buser. The
masagemen is cunmemly negotialisg with potential buyer. The plaa was made with an intcnaion bo diseantizee traditionad bike asse=nbly hsiness

Datx of awikorization fer issue
These consolidated fmancial stalements were authorized for issuc on Sépeember 27. 2024 by the Board of Directars of the Comgany.
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