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Report on the Audit of the Unconsolidated Financial Statements

Opinion

We have audited the annexed unconsolidated financial statements of Treet Holdings Limited (the Company)
which comprise the unconsolidated statement of financial position as at June 30, 2024, and unconsolidated
the statement of profit or loss, the unconsolidated statement of comprehensive income, the unconsolidated
statement of changes in equity, the unconsolidated statement of cash flows for the year then ended, and
notes to the unconsolidated financial statements including a material accounting policy information and other
explanatory information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

in our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity and
the unconsolidated statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at June 30, 2024 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the unconsolidated financial statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Unconsolidated financial statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual report, but does not include the unconsclidated financial statements, consolidated
financial statements and our auditor's report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we do not
express any form of assurance opinion thereon. *

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
unconsolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Board of Directors for the Unconsolidated financial statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
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requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management determines
is necessary to enable the preparation of unconsolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Unconsolidated financial statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these unconsolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the unconsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material migstatement resulting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the unconsolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
20017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity
and the unconsolidated statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company's business; and

d) no Zakat was deducted at source under the Zakat and Ushr Ordinance, 1980 (XViiI of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Muhammad Sufyan.

il

Date: October 25, 2024
UDIN: AR2024101780kfXivdsLw



Treet Holdings Limited

Unconsolidated Statement of Financial Position
As at 30 June 2024

ASSETS 2024 2023
Note {Rupees in thousand)
New-crrrent assets

Property, plant and equipment f 37,285 20,220
Long tenn investments 7 248,226 213,619
285,511 242,839
Crrrent assels
Stock in trade g 3,860 10.525
Trade debts 7] 948 1 447
Advance income tax - net I 795 2.536
Advances and other receivables 12 197,323 142,180
Cash and bank balances 13 24,027 24 768
231,953 190,450
LIABILITIES
Non-Current liability
Leuse liability I3 3,871 3,888
Crrrent liabilities
Trade and other payables 1+ 182,183 137,953
Current portion of lease liability f3 17 15
Deferred taxation o - -
182,200 137,968
Net current assefs (182.200) 32 488
Net assets 331,393 291,439
Represented by:
Authorized capital
470,000,000 (2023: 470,000,000) ordinary
shares of Rs. 10 each 4,700,000 4,700,000
Issued, subscribed and paid-up capital 16 711,047 711047
Accumulated loss (401,869) (435,642)
Surplus on revaluation of property, plant and equipment - net of tax 17 22,215 16,034
331,393 291,439

Contingencies and commitments 14

The annexed notes | to 35 form an integral part of these financial statements.

7
S =

Lahore Chief Exccutive Director




Treet Holdings Limited

Unconsolidated Statement of Profit or Loss
For the year ended 30 June 2024

2024 2023
Neriie (Rupees in thousand)
Revenue - net {9 17,383 52,804
Cosl of poods sold 2 (21,923) (O63.461)
Gross loss (4,540) (10.652)
Modaraba management lee income 14,799 -
Administralive expenses 21 (3,639) (3170
Selling and distribution expenses 22 (10,684) (14,308)
Other operating expenscs 23 (16,295) (30.467)
(30,618) (56.945)
Operating loss (20,359} (67.397)
Finance cost 24 (24,600) {18.379)
Other income 23 75,141 20,262
Profit / (loss) before minimum tax and income taxes 30,182 (56,714)
Minimum tax difTerential 26 (226) (304
Profit / (loss) before income taxes 29,956 {57.228)
Income taxes 20 2,399 -
Profit / (loss) for the year 32.855 {37.228)

The annexed notes | Lo 35 form an integral part of these linancial stulements,
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Treet Holdings Limited
Unconsolidated Statement of Comprehensive Income
For the year ended 30 June 2024

Prolit / (loss) for the year

Other comprehensive inconre

Items that may be reclassified to profit or loss :

2024

2023

(Rupees in thousand)

Surplus arised during the year due to revaluation
Related tax impact

Total comprehensive income for the year

32,855 (57,228}
9,998 =

(2,899) -
7,099 &

39,954 (57,228}

The annexed notes 1 to 35 form an integral part of these financial statements.
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Treet Holdings Limited

Unconsolidated Statement of Cash Flows

For the year ended 360 e 2024

Cash flaws from operaiing activities

Profit / (loss) before iname taxes

Adiustments for:
Depreciation on property, plant and equipment
Profit on bank deposits
Reversal of trade debes
(Reversal) / charge ofimpairment loss

Provision for ohsolete and slow moving inventory

Liabilities no lonpger payable written back
Receivables written ofl

Markup on advance filom related party
Markop on unwinding of lease liability
Minimum tnx differential

Markup on advance to related partics

Operating loss before working capital changes

Decrease / (inerease) in eirrenf assels:
Stock m trade
I'rade debts
Advances and other receivables

Pecrease in current lahifities:
Tracle and other payables

Net cash generated from / (used) in operations
Taxes paid
Net cash used in operating activities

Cash flines front investing activities

Profit on bank deposits
Net cash generated from investing activities

Lease rentals paid
MNet cash used in linancing activities

Met deerease in eash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Note

6
25
25

23425
23
25
23
4
4
26
25

13

The unnexed notes 1 to 35 form an integral part of these linaneial stalements.
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2023

{Rupees in thousand)

29,956 (57.228)
1,933 2.337
(131) (275)
(17,075) (5.163)
(34,607) 35326
; 454
(205) (5,085}
(16,295) 691
24,010 16105
558 2.24%

226 Jl4
(23,122) (16.023)
(34,752) (26.998)
10,665 (5.064)
17,574 7416
(13,199) 43,126
15,040 45.478
20,425 (18.734)
713 (254)
(1,012) (3.196)
(299) (3.450)
131 273

131 275
(573) (2.292)
(573) (2.292)
(741) (5.467)
24,768 30,235
24,027 24.768

Director



Treet Holdings Limited
Unconsolidated Statement ol Changes in Equity
For the year ended 30 June 2024

- Revenue
Capital reserve
reserve
S T
Share mlmts = ;
; revaluation of Total
capital Accumulated
property, plant —
and equipment - )
net of tax
--------------- {Rupees in thousand) ------=cceccvan-
Balance as at 30 June 2022 711,047 16,957 (379,337) 348,667
Total comprehensive income for the year :
L.oss Tor the vear - - (57.228) (57,228)
Ciher comprehensive income - - B -
- - (57.228) {57,228)
Incremental depreciation relating to surplus on
revaluation of building and plant- net of tax - (923) 923
Balance as at 30 June 2023 711,047 16,034 (435,642) 291,439
Total comprehensive income for the year :
Prafit for the year - - 32,855 32,855
Other comprehensive income - 7,099 - 7,099
" 7,099 32,855 39,954
Incremental depreciation relating to surplus on
revaluation of building and plant - net of tax - (918) 218 -
Balance as at 30 June 2024 711,047 22215 (401.869) 331.393
The annexed notes 1 to 35 lorm an integral part ol these linancial statements.
Lahore Chief Executive Director




Treet Holdings Limited
Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2024 '

1 Status and nature of the business

Treet Holdings Limited (“the Company™) was incorporated in Pakistan on 21 October 2004 under the
Companies Ordinanee. 1984 (now Companies Act. 2017) and commenced commercial operations w.e.l. 01
January 2005, The principal activity of the Company is assembling and sale of motor bikes and rickshaws. The
Company is the management Company of First Treet Manutacturing Modaraba und is a subsidiary of Treel
Corporation Limited (the "Parent Company™), a listed company,

Geographical locations and adidresses ol business units:

Lahore Purpose
72-13, Industrial Avea, Kot lukh pul. Head office and assembling plant

These fnancial stalements are the separate financinl statements of the Company in which investiments in
subsidiaries and associnte are accounted for an the basis of direct equity interest rather than on the basis of
reported results and net assets of the invesiees. Consolidated financial statements of the Company ave prepared
and presented separately,

During the year, the Company has incurred a net profit for the year of Rs. 32,86 million (2023: net loss of R,
57.23 million). The Company’s management has made the sirategic decision to discontinue the production ol
traditional bikes. Consequently, the Company has started clearing ils remaining inventory of traditional bikes
in the eurrent year. In addition, the Company's management is presently engaged in negotiations with potential
buyers to sell its plant and also intended to rent out its property to eam future rental income,

The Company being the “Modaraba Company™ of First Treet Manalucturing Modaraba (FTMM) will continue
o operate a5 Modaraba management Company and would be able o receive management fee al cerluin
percentage of FTMM''s prolits. Further, the Company has been able to maintain a noticeable positive current
ratio, positive equity and stable cash position during the year. The parent company has committed o provide
linancial and operational support as and when required.

Buged on the luctors stated above and support from parent company, the managemeni has o reasonable
cxpectation that the Company has and will have ndequate resources o continue in operational existence for the
foreseeable luture. Accordingly, these financial statements of the Company have been preparcd on a going
concern busis, which assumes that the Company will be able to realize its assets and discharge its liabilities on
normal routine.

2 Basis of preparation

2.1

2.2

23

24

Statement of compliance
These unconsolidated financial statements have been prepared in accordance with the aceounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise
- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notilied under the Companies Aet 2017 and:
- Islamic Financial Accounting Standards (IFAS) issued by the Institute of  Chartered
Accountants of Pakistan as notified under the Companies Act, 2017 ; and
- Provisions ol and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standarels, the
provisions of and directives issued under the Companies Act, 2017 have been followed,
Basis of measurement
These financinl stalements have been prepared under the historical cost convention excepl for certain ilems ol
property, plant and cquipment which are stated at revalued amounts,
Funetional and presentational currency
These financial statements are presented in Pokistan Rupees, which is also the Company's funclional currency.
All financial information presented in Pakistan Rupees has been rounded to the nearest thousand. unless
otherwise stated,

Use of estimates and judgments
The preparation of linancial statements in conformity with approved accounting  standards  reguires



2.4.1
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2.4.3
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2.4.6

24.7
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management to make judgments, estimates and assumplions that afleet the application of policies and reported
amounts of assets and liabilities, income and expenses. The cslimates and associated assumptions al
Judgments are based on historical experience and various other factors that are believed to be reasonable under
the eircumstances. the result of which lorm the basis of making the judgments about carrving values ol assels
and linbilities that are not readily apparent from other sources. Actual results may differ [rom these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revision o accounting estimales
are recognized in the period in which the estimate is revised il the revision affects only thal period. or in the
period ol revision and Tuture periods il the revision affects boih corrent and future periods.

The ureas where various assumptions and estimates are developed or where judgments were exereised in
application of accounting policies are us follows:

Residual values and uselul lives of depreciable assets

The Company reviews the useful lives and residual values of operating lixed assets annually by considering
expeeted pattern of economic benefit that the Company expects to derive [rom the item and the maximum
period up to which such benefits are expected 1o be available. Any change in estimates in future years might
affect the carrying amounts of the respective items of operating lixed assets with a corresponding elfeet on the
deprecintion charge and impairment.

Expected credit loss (ECL) against financial assets

ECLs ure based on the difference between the eontractual cash Mows due in aceordance with the contraet and
all the cash flows that the Company expects to receive, The shortfall is then discounted at an approximation 1o
the nsset's original cflective interest rate.

The Company has established o malrix that is based on the Company's historical credit loss experience.
adjusted for forward-looking fhctors speeific to the debtors and the ceonomic environment, When determining
whether the credit risk of a lnancial asset has increased significantly sinee initinl recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and avaikible
without undue eost or elfort. This includes both guantitative and gualitative information and analysis, based on
the Company's historieal experience and informed credit assessment including forward-looking inlormtion.
The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk, Loss allowances [or financial assets measured at amortized cost are
deducted from the gross carrying amount of the ussels.

[mpairment on fpancial assets has been measured on 12 - months expected loss basis and refleets the short
maturities of the exposure,

Recoverable amount of assets / cash generating unit and impairment

The management of the Company reviews carrying amounts of its ussets and cash pencerating units for possible
impairment and makes [ormal estimates of recoverable amount if there is any such indication.

Taxation

The Compuny lakes into aceount the current income tax law and decisions taken by the txation authoritices.
Instances where the Company's views dilfer from the views taken by the income tax department at the
assessment stage and where the Company considers that its view on items of material nature is in sccordamice
wilh law, the amounts are shown as contingent linbilities,

Provisions
Provisions are based on best estimate of the expenditure required to settle the present obligation at the

reporting date, that is, the amount that the Company would rationally pay to settle the obligation at the
reporting date or to transler it to a third party.

Offsetting of financial assets and liabilities

Finaneial assets and liabilities are offset and the net amount is reported in the financial statements only when
there is a legally enforeeable right to set off the recognized amount and the Company intends either to settle on
a net basis or 1 realize the assets and 1o settle the liabilities simultancously.

Contingencies

The Company reviews the status of all pending liligations and clnims against the Company. Based on the
Judgment and the adviee of the legal advisors [or the estimated financial outcome, appropriate diselosure or
provision is made. The actual outcome of these litigations and claims can have un elTect on the earrying
amounts of the labilities recognized at the reporting date.

Stock in trade

The Company reviews the carrying amount of stock-in-trade on o regular basis. Carrying amount ol stock=in-
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trade is adjusted where the net realizable value is below the cost. Net realizable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and estimated costs necessany
Lo make the sale,

Revaluation of property, plant and equipment

Revaluation of certain classes of property. plant and equipment is carried out by an independent professional
valuer, The lreguency of revaluations depends upon the changes in fair values of the ilems of propery. plant
and equipment being revalued. When the fair value of a revalued asset differs materinlly from its carrying
amount, a further revaluation is reguired. Such frequent revaluations are unnecessary lor items ol property.
plant and equipment with only insignificant changes in Tair value. Instead, it may be necessary W revalue the
item only every three or live years.

Standards, interpretations and amendments adopted during the year

T'he following amendments to existing standards have been published that are applicable o the Company's linanciul
statements covering annual periods, beginning on or after the following dates:

LN |

32

New accounting standurds, amendments and IFRS interpretations that are effective for the year ended
June 30, 2024

The following standards, amendments and interpretations are effective for the year ended June 30, 2024, These
standards, amendments and interpretations are cither not relevant o the Company's operations or are nol
expected to have significant impact on the Company's linancial statements other than certain additional
disclosires.

Amendments to IAS 1 Presentation of Financial Statements’ and IFRS practice statement 2 - Disclosure of
secounting policies

Amendments o IAS 8 "Accounting Policies, Changes in Accounting Estimates and Frrors' - Delinition af
accounting estimutes

Amendments 1o '[AS 12 Income Taxes' - deferred Lox relaled (o assets and liabilities arising [rom a single
lransaction.

Amendments to TAS 12 Income taxes' - International Tax Reform — Pillar Two Model Rules
New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, bezinning
on or afler the date mentioned against cach of them. These standards, interpretations and the amendments are
either not relevant to the Company's operations or are not expected 1o have signilicant impact on he
Company's financial stalements other than certain additional disclosures,

Effective from Accounting period
Amendments to IFRS 16 ' Leases' -Clarification on how seller-lessee

: January 001, 2024
subsequently measures sale and leasehack transactions AR

Amendments o IAS 1 'Presentation of Finpncial  Sttements’ -

Classilication of liabilitics as current or non-current along with Non- January 01, 2024
current labilitics with Convenants

Amendments to 1A% 7 'Statement of Cash Flows' and '1FRS 7 'Financial

; f &0 el 1 01, 2024
instruments disclosures' - Supplier Finunce Arringements sl

Amendments to JAS 21 "The Effects of Changes in Foreign Exchange

Rates' - Clarification on how entity accounts when there is long term lack Junuary 01, 2025
ol Exchangeability

IFRS 17 = Insurance Contracts (including the June 2020 and December
2021 Amendments to IFRS 17)

Amendments [FRS 9 'Financial Instroments’ and IFRS 7 'Finaneial
instruments  disclosures' - Classilication and measurement of lnancial Janwary (1, 2026
instruiments

Junuary 01, 2026

Certain annual improvements have also been made to a number of IFRSs.

Other than the aforesaid amendments, IASB has also issued the following standards which have not heen
sdopted locally by the Securities and Exchange Commission of Pakistan:

= IFRS | = First Time Adoption of International Financial Reporting Standards

= IFRS 18 - Presentation and Disclosures in Financial Statements

IFRS 19 - Subsidinries without Public Accountability: Disclosures

]
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Adoption of New Accounting Policy

4.1

Accounting for minimum taxes and final taxes

During May 2024, The Institute of Chartered Accountants of Pakistan (ICAP) issued a guide '[AS 12
Application Guidance on Accounting for Minimum taxes and Final taxes' (the Guide) to provide guidance on
accounting of minimum tax and final tax, as mentioned in the Income Tax Ordinance, 2001, under the
requirements of relevant IFRS Accounting Standards and provide appropriate approaches to account for
minimum taxes and final taxes in compliance with the requirements of IFRS Accounting Standards. The guide
was issued by Institute of Chartered Accountants of Pakistan (ICAP) in May 2024 'IAS 12 Application
Guidance on Accounting for Minimum taxes and Final taxes' (the guide).

In view of the clarifications from ICAP, it has been established that minimum tax and final taxes do not meet
the criteria of income tax expense as per IAS 12 (as these are not based on taxable profits), hence, it should be
accounted for under [FRIC 21 'Levies' and TAS 37 'Provisions, Contingent Liabilities and Contingent Assets'

The Guide issued by ICAP provides approaches to account for minimum and final regime taxes according to
the facts and circumstances as applicable to the Company. Accordingly, the Company has adopted the
following approach:

The Company first designates the amount calculated on taxable income using the notified tax rate as an income
tax within the scope of IAS 12 *Income Taxes' and recognise it as current income tax expense. Any excess
over the amount designated as income tax, is then recognised as a levy falling under the scope of IFRIC 21
"Levies"/1AS 37" Provisions, Contingent Liabilities and Contingent Assets",

Therefore, the effective rate of income tax is equal to the enacted rate of income tax and the deferred tax will
be calculated at such rate.

Similarly, any amount deducted as final taxes will be classified as a levy in the statement of profit or loss and
there would be no deferred tax liability / (asset) recognised in case of final taxes.

Super tax charged to entities as per provisions of Income Tax Ordinance, 2001, will be classified as either
‘Income Tax” or ‘levy’ in accordance with guidance provided in the guide [i.e. if super tax calculation is based
on taxable profits as defined in IAS 12, then, such super tax shall be recognised as ‘income tax’ otherwise such
super tax shall qualify for recognition as *levy” as per IFRIC 21 / IAS 37],

Advance taxes paid under any section of the Income Tax Ordinance, 2001, except minimum taxes paid under
section 113, which are termed as levy as per the above guide will be classified as prepaid levies.

The above changes have been accounted for in these financial statements as per the requirements of [AS §
‘Accounting Policies, Changes in Accounting Estimates and Errors’, The adoption of this policy did not result
in re-statement of financial statements since deferred tax liability recognised in the year ended June 30, 2023
was already at enacted rate and the application of this guide did not result any material differences except for
reclassifications which are presented as below:

Current Previous
Classification Classification
(Rupees in "000)

Effect on statement of profit or loss:
For the year ended June 30, 2023
Taxation:

- Current year - 660
- prior year - (146)

Mininwm tax differential

Current year 660 -
Prior year (146)



5  Material Accounting Policy lnformation

The material accounting policies adopted in preparation of these linancial stalements are set oul below, These policies
have been consistently applied to all years presented in these financial statements.

s.

5.2

Lh
in

o

. Taxation

Current

Provision of current tax is based on the taxable income for the year determined in sccordonee with he
prevailing law for taxation of income. The charge for current tax is caleulated using prevailing tx rles or lax
rates expected 1o apply 1o the profit for the year il enacted afler taking into aceount tax eredits, rebates wnd
exemplions, 1l any. The charge for current tax also includes adjustments, where considered neeessary, o
pravision for tax made in previous vears arising from assessments frned during the year lor such years,
Deferred

Deferred tax is recognized using the balance sheet method, on all wemporary dilferences arising lrom
differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding lax loses used in the computation of taxable profit. Deferred tax liabilities are recognized for all
taxable emporary dilferences, Deferred tax asscts are recognized for all deduetible temporary difTerences and
carry-forward of unused tax losses and tax eredits, (o the extent that it is probable that taxable profits will be
uvailable against which the deductible temporary differences, unused tax losses and tax eredits can be utilized.
The carrying amount of all deferred tax assets is reviewed at each reporting date and reduced to the extent thal
it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
assets o be ulilized.

Deferred tax assets and Habilities are measured at the tax rales that are expeeted to apply to the period when
the assel is realized or the liability is settled, based on tax rates (und tax laws) thal have been enacted or
substantively enacted ot the statement of financial position date. Deferred tax is charged in the statement off
profit or less, exeept in the case of items charged (o other comprehensive income or equity in which case it is
included in other comprehensive income or equily.

Investment in subsidiaries and associate

Investment in subsidiary and ussociate are measured at cost as per the requirements of TAS 27 “Separule
Financial Statements™. However, at subsequent reporting dates, the Company reviews the carryving amount ol
the investment and its recoverabilily to determine whether there is an indication that such investment has
sulfered an impairment loss, 11 any such indication exists the carrying amount of the investment is adjusted (o
the extent of impairment loss. Impairment losses are recognized as an expense in statement ol profit or loss
account.

Where impairment losses subsequently reverse, the earrying amounts of the investments are increased (o the
revised recoverable amounts but linited to the extent of indtial cost of invesiments. A reversal ol impairient
loss is recognized in statement of profit or loss account,

Stores and spares

These are valued at the moving average cost except for items in lransit, which are valued ab invoiee price wnd
related expenses incurved up o the statement of financial position date. The Company reviews the canying
amount of stores and spares on a repular basis and provision is made lor obsolescence i there is any change in
usage paltern and physical form of related slores, spares and loose tools.

Stock in trade

stock of rmw materials and finished goods is valued af lower of moving average eost and net realizable value,
except for stock in transit which is valued at invoice price and reloted expenses. Cost in relation to finished
goods includes cost ol raw material and appropriate proportion of production overheads.

MNet realizable value signilies the estimated selling price in the ordinary course of business less estimated costs
of completion and the estimated cost necessary W be incurred Lo muke the sale,

Trade debts

These are classified al amortized cost and are initially recognized when they are originated and measured at
[air value of consideration receivable, These assels are writlen ofT when there is no reasonable expectation ol
recovery.

Assets held for sale

Non-current asgsets or disposal groups comprising assets and lubilities, are classified as held-for-sale i il is
highly probable that they will be recovered primarily through sale rather than through continuing use. Such
non=current assels or disposal groups are valued at lower of cost and [air value less cost to scll,
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Onee classified as held for sale. intangible assets and property plant and equipment are ne longer amortized or
depreciated, and any cquity accounted investee is no longer equity accounted,

Foreign currency transactions

Foreign currency transactions are translated into Pak Ropees which is the Company's lunctional and
presentation currency using the exchonge rates approximating those prevailing at the duote of the transuction.
All monetary assets and liabilities in foreign currencics are translated into Pak Rupees using the exchange rale
at the statement of [inancial position date. Exchange gains and losses resulting from the settlement ol such
transactions and [rom the translations at the year end exchange rates of monetary assets and liabilities
denominated in forcign currencies are récognized in statement ol profit or loss. All non-monetiry assels and
linhilities are translated in Pak Rupees using the exchange rates prevailing on the date of transaction or al the
date when the fair value was determined,

Revenue recognition

Revenue from contracts with enstomers is recognized, when control of goods is translerred to the costomers, al
an amount that reflects the consideration to which the Company expects 1o be entitled in exchange for those
poods excluding sales taxes and trade discounts. Specific revenue and other income recognitien policies are as
Tollows:

Sale of goods

Revenue from sale of goods is recognized at the point in time when control of the asset is transferred o the
customer which on the basis of currend agreement with majority of the customers, is when the goods are
delivered to customers and in very few eases when goods are handed over w the customers i.e. ex-lactory.

Dividends
Dividend income is recognized when the Company’s right to receive the dividend is established,
Management fee

Munagement fee is recognized when the Company's right Lo receive has been estublished based on prolil
before tax of managed modaraba,

Interest income

Interest income is recognized as it accrues under the effective inlerest method using the rate that exactly
discounts estimated future cash receipts through the expected life of the linancial assel to the gross carrying
amount of the lnancial assel:

Property plant and equipment

Property. plant and equipment are carried at cost less aecumulated depreciation and impairment loss, il any.
excepl for building and plant. Building is staled at tevalued amount deterimined based on valuation carried oul
by independent valuers by reference 1o its current market price less accumulated depreciation and impairment
loss, i any. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the revalued asseis. and the net amount is restied to the revalued amount.

Increase in the carrying amount arising on revaluation of building and plant are credited 0 surplus on
revaluation of property, plant and equipment. Decrease that oflset previous increase of the same nssels are
charged against this surplus and all other decreases are charged to the statement ol profit or loss. Each year the
difference between depreciation based on the revalued carrying amount of the asset charged to the statement ol
profit or loss, and depreciation based on the asset’s original cost is transferred from “surplus on revaluation of
property. plant and equipment’ to ‘cquity”.

All translers to / from surplus on revaluation ol property, plant and equipment ure net of applicable deferred
income lax,

Depreciation is charged to statement of profit or loss, unless it is included in the carrying amaunt of another
asset, on straight line method whereby cost of an asset is written off over its estimated useful life at the rates
given in note 6 o these Anancial statements.

Depreciation on additions o property. plant and cquipment is charged from the day on which an asset is
available for use till the day the asset is fully depreciated or disposed ofl. Assets, which have been [ully
depreciated. are retained in the books at a nominal value of Rupee 1. Where an impairment loss is recognized,
the depreciation charge is adjusted in the future periods to allocate the assets' revised carrying amount over its
estimated uselul life,



Depreciation methods, residual value and the uselul lile of assets are reviewed al each lnancial year end, and
adjusted il impact on depreciation is significant,

Subsequent costs are included in the asset’s carrying amount or recognized as a separle assel, us appropriale,
only when it is probable that future economic benefits associated with the item will flow to the Company and
cost of the item can he measured reliably. All other repairs and maintenance costs are charged (o statement of
profit or loss as and when incurred.

On disposal or scrapping. the cost of the assets and the corresponding depreciation is adjusted and (e
resultant gain or loss is deall with through the stastement of prolit or loss,

Capital work in progress

Capital work in progress is stated at cost, less any identified impainment loss. Capital work in progress
represents expenditure on property. plant and equipment in the course of construction and installadion.
Transfers are made to relevant category of properly, plant and equipment as and when assets are available lor
use,

Impairment

Financial assety
The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost;
- debt investments measured at FYOCT: and
- contract assels.

The Company measures loss allowances at an amount equal o lifetime BECLs, except for the following, which
are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting dute; and

- other debt seeurities and bank balances for which credit risk (i.e. the risk of defaull occurring
over the expected lile of the lTnancial instrument) has not increased signilicantly since initial
recognition.

12 month ECLs are the portion of ECLs that result from default events that are possible within the 12 months

after the reporting date (or a shorter period if the expected life ol the instrument is less than 12 months).

When determining whether the eredit risk of a lnancinl asset has increased significantly since initial

recognition and when estimating ECLs, the Company considers reasonable and supportable information that is

relevant and available without undue cost or effort. This includes both quantitative and qualitative information

and analysis. bused on the Company’s historical experience and informed eredit assessment and ineluding

forward-looking information.

The Company assumes that the credil risk on a financial asset has increased significantly if'it is more than past
due for u reasonable period of time. Lifetime ECLs are the ECLs that resull from all possible default evenls
over the expecied life of a linancial instrument. 12-month ECLs are the portion of ECLs that result from
default events that are possible within the 12 months after the reporting date (or a shorter period i the
expected lile of the instrument is less than 12 months). The maximum period considercd when estimaling
ECLs is the maximum contractunl period over which the Company is exposed 1o credit risk.

Loss allowanges (or lnoncial assels measured st amortized cost ore deducted from the Gross carrying mmount
of the assets,

The Gross carrying amount of a linancial asset is written of' when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respeet to the timing and amount of write-o[f based on whether there is n reasonuble
expectation of recovery. The Compuany expects no signilicant recovery from the amount written oll,

Non-financial avsets

The carrying amount of the Company’s non-financial assets, other than inventories ane delerred tax assels ar
reviewed at each reporting date to determine whether there is any indication of impairment, 10 any such
indication exists, then the asset's recoverable amounl is estimated. A cash-generating unit is the smallest
identifiable asset group that generates cash Nows thal largely are independent from other assels and groups.
The recoverable amount of an asset or cash generating unil is the greater of its value in vse and its fair vilue
less cost to sell. In assessing value in use. the estimated [uture eash Mows are discounted Lo their present values
using a pre-tux discount rate that reflects current market assessments of the Gme value of money and the risks
specific to the assel or cash generating unil,
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An impairment loss is recognized if the carrying amount of the assets or its cash generating unit excecds ils
estimated recoverable amount, Impairment losses are recognized in statement of profit or loss. Tmpairmen
losses recognized in respect of cash generating units are allocated first o reduce the carrying amount of any
goodwill allocated (o the cash-generating unit and then o reduce the carrying amounls of the other assels in
the unit on a pro rata basis. Impairment losses recognized in prior periods are assessed at each reporting date
for any indications that the loss hos decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used 1 determine the reeoverable amount, An impairment loss is reversed enly
to that extent that the asset's carrying amount aller the reversal does not exceed the carrying amount that
would have been determined, net of depreciation and amortization, i no impairment loss had been recognized,

Cash and cash equivalents

Cash and cash equivalents are carried in the stalement of [nancial position af amortized cost For the purpose
ol cash flow statement, eash and eash equivalents comprise of cash in hand and cvrrent and deposit account
balances with banks.

Markup bearing borrowings

Borrowings are recognized initially at the proceeds received. Borrowings are subsequently stated at amortized
cost, any difference between the proceeds (net of transaction costs)-and the redemption value is recognized in
the statement of profil or loss over the period of the borrowings using the effective interest rate methuod,
Finance costs are accounted {or on acerual basis and are reported under acerued markup to the extent of the
amaunt remaining unpaid.

Borrowings are classified as current liabilities unless the company has an unconditional right 1o defer
settlement ol the liability Tor at least twelve months aller the balanee sheet date,

Borrowing cost

General and specilic borrowing costs directly attributable to the acguisition, construction or production of
qualifying assets. which are assets that necessarily take a substantial period ol time 1o get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready
for their intended use or sale. All other borrowing costs are recognized in statement ol prolit or loss in the
period in which they are incurred.

Trade and other payables

Liahilities for trade and other amounts payable are carried at cost which is the Tair value ol the consideration w
be paid in uture for poods and services received whether or not billed to the Company,

Contingent liabilities
A contingent lability is disclosed when:

. there is a1 possible obligulion that arises from past events and whose existence will be conlirmed
only by the occurrence or non-oceurrence of one or more uncertain future evenis not wholly
within the control of the Company: or

= there is present obligation that arises from past events but it is not probable that an outllow ol

resources cmbodying economic benefits will be reguired 1o settle the obligation or the amount
of the obligation cannot be measured with sulficient relinhility,

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as o result of past
events, it is probable that an ouwlllow of resources embodying economic benelits will be required to settle the
obligation, and u reliable estimate can be made of the amount of obligation. Provisions are reviewed al cach
statement of Nnancial position date and adjusted to reflect the curvent best estimate,

Financinl instruments

Recognition and initial measurement

All financial assets or linancial liabilities are initially recognized when the Company becomes a party to the
contractual provisions of the instrument,

A [inancial asset (unless it is a trade receivable without a significant linancing component) or linaneial liability
is initially meusured at fair value plus, for an item not at FVTPL, wansaction costs that are direetly attributable
to 1ts acquisition or issue. A receivable without a significant financing component 15 nitially measured w the
transaction price.
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Classification and subsequent measurement

Financia

On initial recognition. a lnancial assel is classilied as measured ot amortized cost, fair value through other
comprehensive income (FVOCT) and fair value through prolit or loss (FVTPL).

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition,

Financinl assets are nol reclassilied subsequent to their initial recognition unless the Company changes ils
business model for managing [nancial assets, in which case all affected Noancial assels ore reclassified on the
first day of the first reporting period following the change in the business model.

Amortized cost

A financial asset is measured ol amortized cost if it meets both ol the following conditions amnd is nol

designated s ul FVTPL:

- it is held within a business model whose objective is 1o hold assets o collect contractual cosh
Mows; and

= its contractual lerms give rise on specilied dutes o cash fows that are solely payments of
principal and interest on the principal amount oulstanding.

These assets are subsequently measured at amortized cost using the effective interest method. The amortized

cost is reduced by impairment losses. Interest income, loreign exchange gains and losses and impairment are

recognized in statement ol profit or loss, Any gain or loss on derecognition is recognized in statement profil or

loss,

Financial assets measured al amortized cost comprise of cash and bank balances, deposits. trade debtors and

uther receivables.

i 1 et - FVOCH

A debt investment is measured at FYOCL if it meets both of the (ollowing conditions and is not designaled us

at FVTPL:

- it is held within o business model whose objective is uchieved by both collecting contraeinual
eash Mows and selling finaneial assets: and

- its contractual terms give rise on specilied dates to cash Mows that are solely payments ol
principal and interest on the principal amount outstanding,

These assets are subsequently measured at fair value, Interest income caleulated using the effective interes!
method, loreign exchange gains and losses and impairment are recognized in statement profit or logs, Other nel
gains and losses are recopnized in OCL On derecognition, gains and losses accumulated in OCH are
reclassilied (o statement profit or loss. However, the Company has no such mstrument al the reporting date.

Enuity Instrameni - FVOCT

O initial recognition of an equily investment that is not held tor trading. the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCL This election is made on an investimeni-=hy-

investment basis,

These asscts are subsequently measured at fair value, Dividends are recognized as income in stalement profil
or loss unless the dividend clearly represents a recovery of part of the cost of the invesiment, Other net gains
and losses are recognized in OCI and are never reclassilied to statement of profit or loss. However, the
Company has no such instrument at the reporting date.

wtir valne throuah profii or loss (FVTPL

All linancial assets nol classified as measured al amortized cost or FVOCT as deseribed above are mcasured al
FVTPL.

On initial recognition, the Company may irrevocably designate a financial asset than otherwise meets (he
requirenments to be measured at amortized cost or at FYOCT as al PVTPL il doing so eliminates or signilicantly
reduces an accounting mismalteh that would otherwise anse.

These assets are subsequently measured at fair value, Net gains and losses, including any interest or dividend
income, are recognized in statement of profit or loss. However. the Company has ne such instrument at the
reporting date.
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For the purposes of the assessment, “principal” is defined as the [ir value of the (inaneial assct on initial
recognition, *Interest” is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstonding during a particular period of time and for other hasic lending rishs and
costs (e.g. liquidity risk and adminisirative costs). as well as a profit margin.

In assessing whether the contractual cash Mows are solely payments ol principal and interest. the Compan
considers the contractual terms ol the instrument.

This includes assessing whether the linancial asset containg o contractual term that could change the tming or
amount of contrictual cash Nows such that it would not meet this condition. ln making this sssessment. the
Company considers:

- contingent events that would change the amount or timing of cash [lows;

- terms that may adjust the contractual coupon rate, including variable-rate features:

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse
[Catures),

Finaneial labilities

Financial linbilitics are classilicd as measured at amortized cost or FVTPL. A Anancial labality s classiled as
at FYTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition.

Financial labilitics at FVTPL are measured o fair value and net gains and losses, including any inlerest
expense. are recognized in statement of profit or loss. Other financial liabilities are subsequently measured al
amortized cost using the elfeetive interest method, Interest expense and foreign exchange pains and losses are
recognized in statement of profil or loss, Any gain or loss on derecognition is also recognized i stitenent of
profit or loss.

Financial liabilities comprise ol trade and other payables,

Derecognition

Einancial aysets

The Company derccognizes a linancial asset when the contractual rights to the cash Hows lrom the linancual
assel expire, or it transfers the rights to receive the conlractual cash flows in o tansaction in which
substantially all of the risks and rewards of ownership of the finuncial ussel are transferred or in which the

Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does nel
retain control of the linancial asset,

The Company might enter into ransactions whereby il transfers assels recognized in ils statement ol [inancial
posilion, bul retains either all or substantially all of the risks and rewards of the translerred assets, In these
cases, the transferred assets are not derecognized.

Financi ilities

The Company derceognizes a linancial liahility when its contractual obligations are discharged or cancelled, or
expire. The Company also dereeognizes a financial liability when its terms are modified and the cash Dows of
the modified liability are substantially different, in which case a new financial liability based on the modificd
terms is recopnized at fair value, On derecognition of a financial liability, the difference between the carrying
amount extinguished and the consideration paid (including any non-cash assets transferred or liabilitics
assumed) is recognized in statement of profit or loss,

Share Capital

Ordinary shares are elassilied as equity. Incremental costs directly attributable to the issue of ordinary sharcs
are recognized us o deduction from equity, net of any tax efTects,
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2024 R4

Long term investments Nofe {Rupees in thousand)

In equity instruments of subsidiaries - at cost 7.1 10,000 10,000

In equity instruments of associated companies - at cost 7.2 238,226 203,619
248226 213.619

7.1 In equity instruments of subsidiaries - at cost

T2

T.2.1

Treet HR Management (Private) Limited - Ungnoted

1,000,000 (2023 1,000,000 fully paid ordinary o

shares of Rs. 10 each 10,000 14,0k
Equity held: 100 % (2023: 100 %)

|
—
by

Treet Power Limited - Unguoted

1,000,000 (2023: 1,000,000) fully paid ordinary
shares of Rs. 10 each - -

Equity held: 100% (2023: 100%)

10,000 10,004

Treet HR Management (Private) Limited (the Company) was incorporated in Pakistan on 18 September
2006. The Company is engaged in the business of rendering professional and technical services and
providing related workforce to the host companies/ customers under service agreements. The registered
office of the Company is situated at 72-B, Industrial Area, Kot Lakhpat, Lahore.

Treet Power Limited- Unguoted
Cost 10,000 10,000

Less: Accumulated impairment allowance s 2 {10,000) (10,004

Treet Power Limited was incorporated on 20 November 2007 to setup an Electric Power Generation
Project for generating. distribution and selling of electric power, which was kept in abeyance amd was
considercd a dormant entity. The principal office of the Company is situated at 72-B Industrial Arca.
Kot lakhpat, Lahore. Due to continucus losses, the management of the Company had fully recognized
the impairment in prior years against cost of investment,

2024 2023
In equity instruments of associated Note {Rupees in thousand)
companies - at cost
First Treet Mannfucturing Modaraba
(Quated equity instriments)
4,336,754 (2023 4,336,754) modaraba certificates
of Rs. 10 each 86,734 86,734
Equity held: 2.20% (2023; 2.20%)
Less: Accumulated impairment allowance 7.2.1 {34,780y {69.587)
51,954 17.3:47
Treet Battery Limited
(Quated equity insiruments)
19,659,217 (2023 19,659,217) ordinary shareas of 722
Rs. 10 each
Equity held: 2.23% (2023: Nil %) 186,272 186,272
238.220 203,619
Accumulated impairment allowance
Opening balance 69,387 153,860
{Reversal) / charge during the year 72! (34,607) 35326
Impairment loss transferred due to demerger 7.2.2 - (L19.805)

Closing balance 34,780 69,3487




7.2.1.1 During last year, the management assessed the recoverable amount of the Company’s investment in

7.2.2

FTMM as per the requirements of IAS 36 "lmpairment of Assets”, The recoverable amount wis
caleulated based on fair value less cost of disposal of investment amounting which was Rs, 4 per shure.
Carrying amount of investment of the company was Rs. 12 per share which was higher than carrying
amount.

Therefore, further impairment loss of 35 million has been recognized in previous period.

In current period, management has reassessed the recoverable amount based on wvalue in use in
accordance with requirement of IAS 36 "Impairment of Assets" (which is substantially a Level 3 inputs
of the lair value hierarchy in accordance with IFRS 13 "Fair Value Measurement").

The value in use calculation was based on cash flow projections derived from aforesaid business plun,
which was extrapolated beyond five years, by using a growth rate of 5%. The cash Nows were
discounted using a discount rate of 26.05% which was sensitive to discount rate and local inflation
rates. Based on this calculation, the recoverable amount of the Company was determined to be Rs 11.94
which was higher than carrving amount of Rs, 4 per share,

Based on this, an impairment reversal of Rs. 34.61 million has been recorded in statement of profit o
loss.

The Scheme of Arrangement for demerger of Battery Segment of FTMM has been sanctioned by
Honorable Lahore High Court (LHC) effective from April 1, 2023 and has successfully facilituted the
transfer and vesting of the battery segment's business into TBL.,

As sanctioned by the Honorable Lahore High Court (LHC), the certificate holders of FTMM were
granted 0.9984 ordinary shares in TBL for each existing certificate in FTMM. These ordinary shures

were provided as compensation for transferring and merging the battery segment and its operations into
TBL.

The Associate relationship with TBL is now due te common ownership of THL and TBL by Trocl
Corporation Limited (TCL). However, FTMM has applied to the LHC for a reduction in certificates,
which is pending approval as of the date of the Financial Statements. After this approval. 4.336.751
certificates shall be directly owned by the Company.

As a result, the Company directly owns 2,2% (2023: 2.2%) equity interest in First Treet Manufacluring
Modaraba (FTMM) and 2.23% (2023: 100%) shareholding in Treet Battery Limited (TBL). The
Company's investment in TBL is less than 20% but it is considered an associate in accordance with the
requirements of IAS - 28 "Investments in Associates” since the Company has significant infTuence over
its financial and operating policies through its representation on the Board of TBL.

During last year, the management assessed the recoverable amount of the Company's investment in
TBL as per the requirements of IAS 36 "Impairment of Assets”, The recoverable amount was caleulated
bused on five years'business plan which included a comprehensive analysis of existing operational
deployments of the Company along with strategic business plans and business growth.

The value in use calculation was based on cash flow projections derived from aforesaid business plan.
which was extrapolated beyond five years, by using a growth rate of 5%. The cash fows were
discounted using a discount rate of 20.91% which was sensitive to discount rate and local inflation
rates. Based on this calculation, the recoverable amount of the Company was determined to be Rs ¥.65
which was higher than fair value less cost of disposal Hence, the recoverable amount surpassed (he
carrying amount leading to absence of impairment loss in previous period.

In current period, management has reassessed the recoverable amount and, in line with requirement of
1AS 36 "Impairment of Assets”, fair value less costs of disposal has been used, as it was higher than the
value in use (which is substantially a Level 1 inputs of the fair value hierarchy in accordance with 1FRS
13 "Fair Value Measurement"). The saime has been accounted for as a change in accounting estimaic.
The recoverable amount based on fair value less cost of disposal amounting to Rs. 19.13 was highe
than carrying amount, resulting in no impairment loss in currenl period. The change in aceounting
estimate has no impact on future periods.



Deferred taxation Note

The deferred tax asset comprises tax effect on temporary differences related to:

Taxable Tempaorary differences:

2024 2023
{Rupees in thousand)

Accelerated tax depreciation 315 i
Right of use asset 953 L
Revaluation surplus 9,073 6,549
10,341 8008
Deductible temporary differences:
Expected credil loss on trade debis (2.423) (7370
Stock in trade (132) 1132}
Unused tax losses 8.2 (53,372) {R7.036}
Lease liability (1,128) -
Minimum tax available for adjustment (1,548) (7,043
(58,603) {101.587)
(48.262) (93.479)
Deferred tax asset unrecognized 8.J 48,2062 93479
Deferred tax asset - =
Movement in the deferred tax is shown below :
Balance at beginning of the year - -
Profit and loss :
Accelerated tax depreciation 152 144
Right of use asset 39 (42
Surplus on revaluation of PPE 375 377
Trade debts (4,951) (149}
Stock in trade - 51
Unused rax losses {33,664) (3.050)
Minimum tax available for adjustment (5497) (3.514)
Lease liability 1,128 5
Change in un-recognized deferred tax asset 45,217 10,181
2,899 -
Statement of comprehensive income / equity :
- Surplus arising during the year on revaluation of Property, (2,899) -
plant and equipment
Balance as at end of the year " - pde=—
82 This represents unrecognized deferred tax asset on unused tax losses amounting to Rs. 184.04 million

(2023: Rs. 229,09 million). This includes business loss accounting to Rs. [78.80 million (2022: Rs
224.07 million) which can be carried forward for six following tax years, from the tax year to which it
relates, as per requirements of Income Tax Ordinance, 2001 out of which 41.51 million will lapse in fax
year 2025, This also includes depreciation loss of Rs. 5.22 million (2023: Rs. 5.02 million} which is

available for infinite period.

8.3 Deferred tax asset has not been recognized in view of uncerfainty of taxable profits in foresccable

future.

Stock in trade

Raw materials
Finished goods

Stores, spare parts and loose tools

Provision for obsolete and slow moving inventory

2024 2033
{Rupees in thousand)
6,482 5814
2,576 3.905
9,058 19,719
256 RIEH
(454) (+34)

8,860 19.523




2024 2023

Nofe (Rupees in thousand)
I  Trade debts
Trade debts 1ot ' 9.302 26.876
Expected credit loss on trade debts 2 (8,354) (23.429)
| 948 417
10.1 It includes receivable from following related parties:
Treet Corporation Limited H.L ] 472 373
First Treet Manufacturing Modaraba 1.2 470 241
Liagat National Hospital 1.3 246 016
Loads Limited Hl4 23 23
1917 1583

10.1.1 This represents receivable in the normal course of business and is past due by 0 -180 days. Maxinum
balance outstanding at any point during the year end is Rs. 7.9 million with respect to month cnd
balances.

10.1.2  This represents receivable in the normal course of business and is past due by 90 - 360 days. Maximum
balance outstanding at any point during the year end is Rs. 1.08 million with respect to month el
balances.

10.1.3 This represents receivable in the normal course of business and is past due by more than 3060 duys,
Maximum balance outstanding at any point during the year end is Rs. 0.95 million with respect to month
end balances.

10.1.4 This represents receivable in the normal course of business and is past due by more than 360 duy s,
Maximum balance outstanding at any point during the year end is Rs. 0.23 million with respect o monih
end balances,

2024 2023

10,2 Expected eredit losses on trade debis Nofe {Rupees in thousand)
The movement in impairment loss on trade debts is as follows:

Balance as at 01 July 25429 30592
Expected credit loss for the year (17,075) (5.163)
Balance as at 30 June 8,354 3520

Advance income tax-net

Advance income tax paid 1,012 3196

Provision for taxation (217 {66

195 2536

Advances and other receivables

Advances to employees - secured and considered good 197 1Y

Advances to suppliers - unsecured and considered good 529 3.023

Prepaid insurance O -

(ther receivable

Sales tax receivable 16,940 19214
Income tax refundable 7,667 17.647
Receivable from related parties - unsecured {21 171,884 101,163
Other receivable 40 i2

197,323 [42, 154

12.1

These represent receivable from following related parties on account of payments made on behull of
related parties, receivable on account of reimbursement of expenses, and advance given for working
capital. These carry markup at an effective rate ranging from 21.46% to 22.90% during the year which
represents the 3 months kibor rate, These balances are neither past due nor impaired. Aging of
receivable from related parties is as follows:
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Lease liability

Liability against right of use assel
Current portion of liability against right of use asset

Movement of liahility against right of use liability is as follows:
Opening balance

Interest on unwinding of liability against right of use assets
Payments during the year

Closing balance

Maturity analysis of liability against right of use asset is as follows;
Less than one year

One Lo five years

Maore than five years

Total undiscounted liability against right of use asset as at 30 June
Impact of discounting on liability against right of use asset

2024 2023
(Number of shares)
Issued, subscribed and
patid-up capital
Ordinary shares of Rs. 10 each

2024 2023
(Rupees in thousand)

3,988 3,003
(17 (15)
3,871 3,888
3,903 3,946
558 2,249
(573) (2,292)
3,888 3.003
573 573
2,865 2.865
10,888 11,461
14,326 14,899
(10,438) (10.996)
3.888 3.903
2024 2023

(Rupees in thousand)

fully paid up in cash 71,104,740 71,104.740 711,047 711.047
16.1 The paid up capital is fully subscribed by the following:
2024 2023 2024 2023

(Number of shares)

Treet Corporation Limited - Parent Company
Equity held 100% {2023: 100%)

{Rupees in thousand)

Surplus on revaluation of property, plant and equipment - net of tax
Balance as at 01 July
Surplus arisen during the year- net of tax
Related deferred tax linbility on surplus arisen during the year
Transferred to unappropriated profit as a result of

incremental depreciation charged net of tax
Related deferred tax liability

Revaluation surplus as at 30 June

Less: Related deferred tax liability on revaluation surplus
Asat01 July
On account of surplus arisen during the year
On account of incremental depreciation charged during the year

Contingencies and commitments

18.1 Contingencies

71104740 71,104.740 711,047 711,047
22,583 23,883
7,009 :
2,899 ;

(918) (923)
(375) (377)
8,705 (1,300
31,288 22,583
(6,549) (6,926)
(2,899) .
375 377
(9,073) (6.549)
22215 16.034

18.1.1 During previous years, with respect to tax year 2012, the Additional Commissioner Inland Revenue
(ACIR) passed an order u/s 122(5A) on different issues i.e. allocation of expenses between normal
income and presumptive income, u/s 34(3), bad debts, exchange loss, payment of WWF and dividend
income and created an income tax demand of Rs. 1.29 million. Being aggrieved, the Company filed
an appeal, dated 09 August 2018, before the Commissioner Inland Revenue (Appeals), Zone-1,
Lahore and the learned CIR -Appeals has remanded the case back for re-adjudication,

Against this order, the Company filed second appeal before the ATIR on January 21, 2022 on the
issue of remand back which is still pending adjudication, The tax advisor of the Company are

confident of favorable outcome.
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18.1.2 During previous years, with respect to tax year 2013, the Additional Commissioner Inland
Revenue (ACIR), passed an order u/s 122(5A) on different issues ie. w/s 29, bad debts, capital
gains on securities, exchange loss and sale / transfer of stock and created an income tax demand
of Rs. 17,28 million. Being aggrieved, the Company filed an appeal, dated 9 August 2018, before
the Commissioner Tnland Revenue (Appeals), Zone-1, Lahore. Furthermore, the company filed an
Appeal before the commissioner Inland Revenue (Appeals), Zone-1, Lahore and the learned CIR-
Appeals has remanded the case back for re-adjudication.

Against this order, the company filed second appeal before the ATIR on January 21, 2022 and is
still pending al the year end. The tax advisor of the company are confident of favorable outcome.

18.2 Commitmenis
There are no reportable commitments at the balance sheet date (2023: Nil).

2024 2023
Noie (Rupees in thousand)
Revenue - net
Gross local sales 9.7 20,434 57.587
Less:
Sales 1ax (3,051) (4,096)
Discount - {682}

(3051)  (4778)
17,383 52, 809

17,363 2,809
19.1  Disaggregation of revenue - net
By timing of revenue recognition
At point in time 20,434 57,587
By product type
Bikes 20,434 57,401
Spare parts - 186
20,434 57,587
19.2  All revenue eamned by the Company is Shariah Compliant.
Cost of goods sold
Raw material consumed 11,495 50,576
Salaries, wages and other benefits 20.1 6,376 10,017
Depreciation on property, plant and equipment [ 1,933 2,338
Printing and stationery 28 75
Repairs and maintenance 158 104
Carriage inward 0 38
Traveling and conveyance 176 133
Other expenses 403 1,677
Cost of goods manufactured . 20,579 64,958
Opening stock of finished goods 3,905 1,463
Closing stock of finished goods 9 (2,576) {3,505)
1,329 {2,440)
Freight and handling 15 943
21,923 63.461

20.1  Salaries, wages and other benefits includes Rs. 0.27 million {(2023: Rs. 0.13 million), Rs, 0.09
million{2023: Rs.0.04 million) and Rs. 0.16 million (2023: Rs. 0.09 million) in respect of
contribution to gratuity fund, super annuation fund and provident fund respectively.

2024 2023
Note (Rupees in thousand)
Administrative expenses
Salaries, wages and other benefits 427 -
Legal and professional charges 211 2,523 2813
Director fee 360 340
Computer expense 11 5
Insurance 119 -
Others 199 12

3.639 3,170



201 Legal and professional charges include the following in respeet of auditors remuneration:

2024 2013

" Note {Rupees in thousand)
Stalutory augit L5119 1.51%9
Ot of pocket expenses 145 145
1664 | 664

Selling and distribution expenses

Salaries and other benefis 2z 6,307 B30
Troveling and conveyance 2,569 32
Insuranee 167 134
Repairs and maintenance 678 o
Postage and telephone 436 433
Rent, rates and taxes T a0
Warranty expense - i
Flectricity amd gas ¥ 46
(Hthers 220 Q86
111,684 14,3008

22,1 Saluries, wages and other benefits includes Rs. 0.23 million (2023 Rs. 0.06 million). Rs. (.08
million(2023; Rs.0.02 million) and Bs. 0.13 million (2023: Rs. 0,10 millien) in respect of
contribution to gratuity fund, super annuation fund and provident fund respectively.

h

Note
Other operating expenses
Provision for obsolete and stow moving inventory @
Advanees wrillen of T
Exchinge loss
Tmpairment loss on long tenm mvestinent 721
Research and development cost

Finance cost

Unwinding of lease

Murkup on advance from reloted parties
Bank charges

Other income

Profit on bank deposits

Reversal of provision lor douhilul debis

Lanbilitics no longer pavable

Markup on advinee (o related parties

Reversal of impairment loss on investment in FTMM T2
Service charges

Oiher

Taxation
Levy

= Miimim s diflerential
- [ar prior years

Income taxes
Currenl

- For the year
Deferred

- For the yeor

241
26.1 Tux charge reconciliation
Accounting profii / (loss)
Tux expense al the rate of 29%
Impact of un-recognized deferred tax assel

200241

2035

(Rupees in thousamd)

. 354
16,295 (41
- (th}]
- 35326
- 2338
16,2495 39,467
558 2249
24,000 16,105
32 25
24,600 18379
131 275
17,075 50163
205 5983
23,122 16,023
34,607 -
- 1714
1 7
75,141 9362
217 1314
b {146)
126 Sl
{2,899) -
(2,899) *
{2,673) 514
30,182 (56.714)
8,753 (16.447)
(11,426) 16,961
[Ziﬁ_?.ﬂ 514
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Production capacity Actual production

2024 2023 2024 2023
Plant capacity and production {No of units) (No of units)
Motorbikes 18.000 18.000 175 470

The production capacity is worked out based on 300 days and two shifis per day of 8 hours each. The reason for shortfall in actual production as compared to production capacity is primarily
attributable to lesser demand of the Company's products. Furthermore, the Company's management has made the strategic decision to discontinue the production of traditional bikes and to enter into
the electric bike market.

Transactions with related parties

The related parties include subsidiaries, associated companics, other related group companies, directors of the Company, key management personnel and post employment benefit plans. Balances with
related parties are disclosed in respective notes 1o these unconsolidated financial statements. The remuneration of directors is disclosed in note 31 to these unconsolidated financial statements.
Significant transactions with related parties other than those disclosed elsewhere in these unconsolidated financial statements are as follows:

L . . . 2024 2023

Name of parties Relationship Transactions lumess e Gioiiaknit)
a)  Treet Corporation Limited Parent Company Sale of goods to related party 14,343 7.403
(100% Equity held) Funds transferred to related party net of receipts 46,333 1,193
Expenses paid by related party on belalf of the Company 11,763 15,182
Lease rentals charged by related party 573 573
Markup charged to related party 8316 4.358
b)  Treet HR Management (Private) Limited  Subsidiary company Purchase of HR Services 496 427
(100% equity held) Funds transferred by related party net of payments 43,000 -
Markup charged by related party 13,346 6,313
¢)  First Treet Manufacturing Associated company Sale of goods to related party 1,208 614
Modaraba (2.22% equity held) Funds transferred by related party - net of payments 500 -

Expenses incurred on behalf of related party 7

Modaraba Management fee income 12,395 -
Markup charged to relaied party 30 =
d)  Treet Battery Limited Associated company Markup charged to related party 14,807 11,664
(2.23% equity held) Sale of goods to related party 996 -
¢)  Renacon Pharma Limited Common directorship Markup charged by related party 10,634 9,791
Sale of goods to related party 110 -

] 1GI Insurance Limited Common directorship Services received by the Company 172 172



s . . " . 2024 2023
Name of parties Relationsh
partie clationship Transactions (Rupees in thousand)

2024 2023
Employee benefits {Rupees in Thousand)
Below mentioned fiinds are being managed on behall of the Group by ultimate Parent Company (Treet Corporation Limited): )
4)  Superannuation fund Other related party Contribution expense for the vear 165 i
by  Gratuiry fund Other refated party Contribution expense for the vear 499 828
¢y Provident fund Other relared party Contribution expense for the vear 287 544
d)  Service fund Other related party Contribution expense for the vear 179 333
Kev management personnel
Mr. Hamad Mahmood Key management personnel Salaries and other beaefits 3468 3.284

Key management personnel are those persons having authority and responsibility for planning. directing and controlling the activities of the entity. The salaries and other benefits of directors are

disclosed in note 31 to these unconsolidated financial statements. The Company considers all members of their management team. including Chief Fxecutive Officer and Directors to be its key
management personnel and these are disclosed below:

% of shareholding in the

Name Relationship Compiiny

Mr. Sved Shahid Ali Director / Kev management personnel 0.000018%%
Mr. Sved Sheharvar Ali Director / Key management personnel 0.000013%
Mr. Haroon Latif Khan Director / Key management personnel 0.0000 109
Mr. Munir K. Bana Director { Key management personnel 0.0000010%
Mr. Dr. Salman Faridi Director / Key' management personnel 0.000001%
Mr. Imran Azim Director / ey management personnel 0.000001%
Mr. Ahmad Shahid Hussain Director / Key management personnel NIA
Ms. Sidra Sheikh Director / Keyv management personnel NIA
Mr, Muhammad Zubair CFO / Key management personnel N/A

Mr. Hamad Mahmood GM Sales / Key munagement personnel BIA
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Financial risk management

29.1

292

29.2.1

29.2.2

2923

19.2.3.1

Financial risk factors

The Company's activitics expose it o a variety of financial risks: eredit risk, liquidity risk and markef rish
(including currency risk. interest rate risk and other price risk). The Company's overall risk managenen!
program focuses on the unpredictability of financial markets and seeks 1o minimize potentinl adverse elfocts
on the finaneial performance.

The Company's Board of Dircctors ("the Board") has overall responsibility lor establishment und over szl
of the Company s risk management framework. The Board is also responsible for developing and moniloning
the Company's risk management policies,

The Company's risk management policies are established 1o identily and analyze the risks Faced by the
Company. to sct appropriate risk limits and controls, and to moniter risk and adherence lo limils. Risk
management policies and systems are reviewed regularly to refleet changes in market conditions
Company's activities. The Company, through its training and management standards and procedures, aims (o
develop a disciplined and constructive control environment in which all employees understund their roles
and obligations.

The Company’s audit committee oversees how management monitors complianee with the Company’s risk
management policies and procedures and reviews the adequocy of the risk munagement ramework in
relation o the risks faced by the Company. Audit committee is assisted in its oversight role by intensal il
departiment. Internal audit department undertakes both regular and adhoe reviews of risk management
controls and procedures, the results of which are reported 1o the audit committee.

The Company's cxposure 1o financial risk, (the way these risks afTect the lnancial position and perlormanee
and the manner in which such risks are managed is us follows:

Credit risk and concentration of eredit risk

Credit risk is the risk of financial loss to the Company il 1 customer or counterparty 1o a financial instrument
fails to meet its contractual obligations. To manage credit nsk the Company maintaing procedures covering
the application for eredit approvals, granting and renewal of counterparty limits and monitoring ol expusures
against these limits. As parl of these processes the financial viability of all counterparlics is repularly
monitored and nssessed.

Exposure to eredit risk

The carrying amount of financial assels represents the maximum credit exposure. The maximum exposure lo
credin risk as at the end of the reporting period was as follows:

2024 23
Nowe (Rupecs in thousand)
Trade debis n Y48 | A7
Bank balances 13 7.9%3 7. Lok
Recevable from retated parties 12 171,884 101163
180,815 109,779

Concentrution of credit risk
The Company identifies concentrations of credil risk by reference to type of counter purty, Maxinum
exposure to credit risk by type of counterporty is as follows:

2024 2025
(Rupees in thousand)
Customers 948 |47
Banking companies 7.983 7104
Reluted partics 171,884 01163
180,815 109779

Credit quality and impairment

Credit quality of linancial nssets is assessed by reference to extemal eredit ratings, where available. or o
historical information about counterparty defaull rates. All counterparties, with the exceplion of custoners
and related parties, have external eredit ratings determined by various eredit rating agencies. Uredit quality ol
customers is nssessed by reference to historical delault mies and present ages.

Counterpariies withont external credit rafings

These mainly include customers which are counter partics to local trade debts against sale of Company's
products. As explained in note 2.4.2, the Company applies the IFRS 9 simplified approach o meisure
expeeled credil losses which uses a liftime expected loss allowance for all trade receivables. Trule

receivables are written off when there is no ressonable expectation of recovery. On adoplion of [FRS 4.



29.2.3.2

29.3

mianagement uses an allowance malrix (o base the caleulation of ECL of trade receivibles Trom indiv idit]
customers. which comprise a very large number of small balances. Loss rates are ealeulnted using o 'mole rat
method based on the probability of receivable progressing through successive stages of delinguency 1o write-
off. The Company has used four years quarterly data in the caleulution of historical loss rutes along with the
matching quarterly ageing brackets for the computation of roll rates, These rates are mulliplicd by sculi
factors 1o reflect the effect of forward looking macro cconomic factors. The analysis oF ages of trde debis

and loss allowanee using the aforementioned approach as ul 30 June 2024 was determined as ellows:

2024 2023
(iross ECL Giross L
we{ Rupees in thousandy--—---—--—

Current = Z i

1 - 90 Days 445 - 155 -
91~ 180 Duys 206 - 2312 RN
181 - 270 Days z i 6Th s
366 - Above Days 8,651 8,354 23,733 23,733

9,302 8,354 20.876 25429
Customer credit risk is managed by ench business unit subject to the Compuany’s cstublished polics.
procedures and controls relating to customer credit risk management. Credit limits are established Tor all
customers hased on internal rating eriteria. Credit quality of the customer is assessed based on an extensive
credit rating, Outstanding customer receivables are regularly monitored.

These also include roceivable from related purtics. As explained in note 2.4.2 ECLs wre bused on the
dilferenee between the contructual cash ows due in accordance with the contrict and all the cash fows i
the Company expeets to receive, The shortfull is then discounted at an approximation o the assels oniginal
elfective interest rale. When determining whether the credit risk of a financial asset has increaaal
significantly sinee initinl recognition and when estimating ECLs, the Company considers reasonable aml
suppartable informution that is relevant and availuble without undue cost or effort. This inclucdes Doth
quantitative and qualitative information and analysis, based on the Company's historical experence and
informed credit assessment including forward-lovking information,

The management of the Company believes that receivable from related partics holds negligible credin risk.
therefore no provisioning is required. Aging ol receivable from related parties i disclosed in noie 121 1o
these linancial statements.

Counterparties with external credit ratings

These include banking companies, which are counterpartics 10 bank balances. Credit risk is consideral
minimal as these counterparties have reasonably high credit ratings as determined by vorious credit rating
apencies. Due to long standing business relationships with these counterpartics and considering their strong
linancial standing. management does not expect non-performance by these counterparties on thei
obligations to the Company.

Fellowing are the eredit ratings of counterpartics will external credit rtings:

Wiciiki Rating Rating 2024 223
Short term Long term Agency {Rupees in thousand)
Bank Allalah Limited Al+ AAF PACRA 7 0
Pl Liitod A ARV CI
Faysal Bank Limited Al+ AA FACRA 627 AU
Habib Bank Limited Al+ ANAA PACRA 105 ]
Mational Bank of Pakistan Al+ AAA PACRA 3,022 34024
MCB Bank Limited Al+ AAA PACRA 34 P
United Bank Limited Al+ AAA JICR VIS 3768 3.280
7,983 7160

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting its obligations associnted with ihe
financial liabilities. An entity is exposed to liquidity risk if its financial obligations out number its cash
penerations due o losses and higher costs. The liquidity risk is managed through effeetive and elficient vash
Mow forceasting. The Company is mitigaling this risk through elfective cash Mow planring and cost control
techniques. The [ollowing are the contractual maturities of the financial liabilities, including estimated
interes! payments:
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29.4.2

29.4.2.1

29.4.2.2

295

2024

Carrying Contractual  Less than one  One to five  More thiin

Amount cash flows year yeurs five years
Financial liahilities =~ =~ ==<-ccsc=mmnme-n= (Rupees in thousand) - - ------- - ooo oo o
Trade and other payables 173,448 173,448 173,448 - -
Lease linbility 3871 14,326 573 2,865 10,858
177,319 187,774 174,021 2,865 10,858
2023
Carrying Contractusl  Less thanone. Oneto five  Maore thin
Amount cash flows yeur years TTve yuirs
Financial liabilitiess ~ = ====-c-mmeemenans (Rupees in thousand) = === ====s=ve-omen
Trade and other payahles 99,148 99,148 99,148 - =
Lease labilivy 3888 14,899 3.438 11,011 -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates anel cyuin
prices will efliect the Company's income or the value o its holdings of financial mstruments.

Currency risk

The Company has no exposure to loreign currency risk at statement of fnancial position date us e
company hus no receivable / puyable bulances denominated in foreign currency al the terminul e,

Interest rate risk

Interest rate risk is the risk that Fair values or future cosh Nows of a linancial instrument will Muchmle
because of changes in interest rates, Sensitivity 1o interest rate nsk arises from mismateh of (inancial asscts
and financial labilities Ut mature or re-price in a given period.

Fixed rate financial instruments

The Compuny does not have any fxed interest / mark-up bearing Mnancial instruments as at reporting dute.
Variable rate financial instruments

2024 2023
Financial Financial Financial Finaheial
Assets Liabilities Assels Linbalitics

e -———Rupees in thousands——————————--

D from related party 171,884 171.884 101,163 -

D 1o related party - 163,341 - IR

Lank balanees ul suving accounts 1091 - 838 -
172,975 335,225 102,001 .40

The related mark-up / interest rates are indicated in the related notes 1o these lancial stailements,

Cash flow sensitivity analysis for variable rate instriimients

A reasonably possible change of 100 basis points in interest rates at the reporling dole would have
(deereased) / increased profit before tox by amounts shown below. The analysis assumes that all other
variables, in particular foreign exchange rales, remain constant, This analysis is performed on the same busis

lior the year 2024,

Profit / (Loss)
2024 2023
(Rupees in thousands)

Inerease of 100 basis points
Variable rate inslruments (1.623) il

Deerease of 1O0 bhasis points

Variuhle rale instruments 1.623 (36}
The sensilivity analysis propared is not necessarily indicative of the effects on profil for the year and the
outstanding linbilities of the Company ol the year end.

Capital risk management

The Company's objective when managing its capital are to saleguard the Company s ability o continue as
poing concern in order o provide returns for sharcholders and benefit for other stakeholders and. w maintiin
an optimal capital structure 1o teduce the cost of capital. In order o maintain or adjust capital structir,
the Company may adjust the amount of dividends, retum to sharcholders through repurchuse of
shiares, issue new shares or sell assels (o reduce debl. Consistent with the industry and, the requirement of fhe
lenders, the Company monitors the capital strugture on the hosis of a gearing ratio.
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Fair value measurement of financial instruments
Fair value 15 the price that would be received 1o sell an asset or paid 1o transfer a liability in an orderly transaction between market participants st the measurement date.

Underlying the definition of fair value is the presumption that the Company is a gomg concern and there is no intention or requirement fo curtail materially the scale of its operations or to undenales a
transaction on adverse erms

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange dealer. broker. industry group. pricing service. or regulatory agency, and
those prices represent actual and regularly occurring market transactions on an arm's length basis.

IFRS 13 'Fair Value Measurement' requires the company to classify fair value measurements and fair value hisrarchy that reflects the significance of the inputs used in making the measurements of fair valuz
hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for wdentical assets or liabilities (Level 1)
2 Inputs other than quoted prices included within level 1 that are observable for the asset either directly (that is. derived from prices) (Level 2)
= Inputs for the asset or liability that are not based on observable market data (that is. unadjusted) inputs (Level 3)

Transfer berween levels of the fair value hierarchy are recognized at the end of the reporting period during which the changes have occurred.

The following table shows the carrying amounts and fair valuss of financial assets and financial liabilities. including their levels in the fair value hisrarchy. Tt does not include fair value information for finsncial
assels and financial liabilities not measured at fair value if the carrving amount is a reasonable approximation of fair value.

Carrying amount Fair value
Current assets
Fair value T I Other financial
through profitor = o A8 liabilities at Total Level 1 Level 2 Level 3 Total
amortized cost
lnss amortized cost
30 June 2024 NOl# secemmmmcmscssssccccccamcsrrronrmm e (Rupees in thousaml) === - = - oo e oo oo mnmcemaeaa s cmeeeoan
Financi = mof measicred of fair value
Trade debrs 1 = 048 = 048 = . e ’
Receivable from related parties 2 . 171,884 - 171,884
Cash and bank balances 13 - 24,027 = 24,027 = 2 = g
s = 196,859 - 196,859 - - - -
Financial liabilities - measured at fair value = = - " N - - B
Financial lebilities - not measured af fair value
Trade and other payahles 4 - - 173,448 - - - - -
Lease liablity 3 . : 3871 . B = = &

304 - - 177319 = % < : R




Carrying amount Fair value
Current assets

Other financial

Feirvaluclongh  Financialmssetsat o o Total Livil 1 Level 2 Level 3 Total

profit or loss amortized cost PREUEEN
30 June 2023 B R TR {Rupces i thousand] === - o s s m e c e e e aa
Financial gysels - naf measuréd at fair value
Trade debis in - 1447 - 1.447 5 3 % &
Receivable from relaied parties 12 - 101163 - 101,163
Cash and bank balances 13 - 24,768 - 24,768 - = - -
304 . 127378 . 127,378 - - - -
Financial habilities - measured at fair value - - e - - - - -
nancial liahilities - : d 3
Trade and other pavables I4 - - 111,968 - - - - -
Lease liablity 15 e G 3888 » - Z . =
300 - - 1E5.856 - - - - -

30.1 The Company has not disclosed the fair values of these financaal assets and liabilities as these are for short term or reprice over short term. Therefore. their carrying amounts are reasonable approximation of
fanr value.

30.2 Building and plant have been carried ot revalued amounts determined by profissional valuers (level 3 measurement) based on their assessment of the market values s disclosed in note 18 1o these financial
statements. The valuations were conducted by the valuation experts appointed by the Company. The valuation experts used a market based approach to arrive at the fair value of the Company's building. Fair
market value of buildings was assessed according to the obsenvations made by valuer on the basis of existing outlook. appearance. face value. individual merits, class and tvpe of construction, quality and
standard of material used for construction and by applying suitable price adjustments. With respect to plant. supplicrs and different machinery consultants in Pakistan and abroad were contacted to collect
information regarding current prices of comparable items of plant tw determine current replacement value. Fair depreciation factor for each item is applied according to their physical condiion. usage and
maintenance. The effect of changes in the unobservable inputs used i the valuations cannot be determined with certainty . accordingly o qualitative disclosure of sensitivity has not been presented in these
unconsolidated financial statements.



31 Remuneration of Chief Executive, Directors and Executives

Aggregate amount charged in these financial statements with respect 1o remuncration to chief executive, exccutive director. non-executive and exceutive is 85 follows:

Chief Executive Executive Director Now Executive Executive
2024 2023 2024 2023 2024 2024 2023
----------------------------------- {Rupees in Thousand) - = === = cc oo e e
Manogerial remuneration = = - - = . - 2,881
Provident fund - - = - . - . 129
Service fund - - - - - . 129
Giratuity fund - - - - - - - 155
Fees - - . - 340 340 3 =
a - - - 340 340 - 3294
No. of Persons 1 1 | 1 o 3 . 1
32 Number of employees 2024 2023
Number of employees as at 30 June 9 25
Average number of emplovees during the year 17 25

33 Corresponding figures

Reclassification has been made to the corresponding figures to enhance comparabilily with the current vear's financial statements. Further, other operating expenses as
2 P .

referred in note 23 have been presented as part of profit from operations.

34 Evets after reporting date

Subsequent 1o the year end. management has devised a plan to self the plant and machinery and initiated an aciive program o find a buyer. The management is currently

negotiating with potential buyer. This plan was made with an intention to discontinue the traditional bike assembly business.

35 Date of authorization for issue

These financial statements were anthorized for issue on 27 = Dq'l_‘-a _ by the Board of Directors of the Company.
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